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CHAPTER I 

INTRODUCTION 

1.    

1.1. Background of the Study 

 According to Direktorat Jenderal Pajak (2018), since the tax reform of 

Indonesia in 1983, Indonesia has stopped using the tax law made by the Netherlands 

colonial, the Ordinance PPs 1925 and Ordinance PPd 1944, about the Official 

Assessment tax collection system. Since then, Indonesia has been using the Self-

Assessment system in collecting the tax. This system allows the taxpayers to 

calculate and determine the amount of tax they should pay and report to the tax 

office based on the Indonesian Tax Provisions. 

 In doing so, taxpayers should have the understanding about the tax 

regulations and provisions to calculate and determine the tax payable correctly. 

However, based on the fact from Kurnia (2018), there are only 1.3 million out of 

265 million people in Indonesia who fulfill their obligation to pay the tax, showing 

that there are still a lot of people in Indonesia do not understand about the 

calculation and the payment of tax based on the Indonesian Tax Provisions.  

 Fortunately, for those individual and entity taxpayers who do not have any 

knowledge about taxation, they can use the service of tax consulting firm that 

provide a tax consultant, who has the expertise in understanding the procedures 

validity, to help with all the tax planning, tax calculation, and tax payment to the 

tax office.  



 

 

 However, due to the Self-Assessment system in the tax collection, problems 

during the calculation of tax payable may arise. To solve the arising problems in 

the calculation, tax review is needed to solve it. 

 According to Sumarsan (2013), tax review is a review of the activities of 

the entire tax liabilities in corporate transactions in calculating the amount of tax 

payable to assess the tax compliance of a company based on tax regulations in 

Indonesia. By conducting tax review, the potential mistakes in the calculation, 

payment and report of tax can be found. Therefore, tax review is the first step in 

determining the result of the future tax audit.  

 Through tax review, the negative impact of not paying the tax correctly such 

as the underpayment or overpayment can be avoided before the tax audit conducted 

by the Account Representative. In general basis, tax review can be conducted by 

the accounting department of the company. However, in some cases, it is also 

possible to have an external party who have deeper understanding of Indonesian 

Taxation system to conduct the tax review.  

 Based on the previous research of Ayuningsih & Setiawan (2016), PT. ABC 

was reviewed for the Entity Income Tax and Withholding Tax and through the 

review, it was concluded that this company has fulfilled all the taxation obligations 

in accordance to the Income Tax Provisions in Indonesia.  

 Another research conducted by Wijaya (2018), proved that by conducting 

tax review, PT. Wijaya Tunggal Abadi was having underpayment of Rp 1,830,106 

instead of overpayment. 

 In this research, tax review will be conducted towards PT. Anugerah Prima 

Sejati, a chemical retailer which located in Medan, to avoid any potential problems 



 

 

in the future, such as additional tax penalties or jailed. Therefore, the writer would 

like to analyse and discuss this problem through the writing of research with the 

title of “Analysis of Entity Income Tax Review in PT. Anugerah Prima Sejati”. 

 

1.2. Problem Formulation 

 Based on the background of study described in the previous section, the 

problem formulation will be, “How does PT. Anugerah Prima Sejati implement the 

entity income tax?”. 

 

1.3. Research Focus 

 The focus of this research will be listed as follow: 

1. The calculation of the entity income tax of 2018, 

2. The fiscal income statement year 2018, 

3. The Annual Entity Income Tax Return Year 2018. 

 

1.4. Research Objective 

 The objective of this research is to analyse the implementation of the entity 

income tax to assess compliance of PT. Anugerah Prima Sejati. 

 

1.5. Benefit of the Research 

 This research is expected to give significant impact and contribution to the 

company, increase the understanding of taxation and the level of tax compliance. 

The benefits of this research will be divided into two parts which are the theoretical 

benefit and the practical benefit.  



 

 

 In the theoretical benefit, the writer hopes to improve the way of thinking 

theoretically in the knowledge of taxation. While it is expected that the company 

could practically fulfil the tax obligation in accordance with the tax provisions of 

Indonesia. 

 

1.5.1. Theoretical Benefit 

 This research could be important for researchers and academics: 

1. To gain more understanding towards the procedures of tax review to 

minimize possible risks of additional sanctions towards the company in the 

future; 

2. To serve as a reference for future research with similar topics; 

3. To contribute to the improvement of knowledge about the taxation 

procedures and regulations applied during the tax review. 

 

1.5.2. Practical Benefit 

 The result of this research is expected to be useful for the company: 

1. To understand that tax review is one way of minimizing the risk of 

administrative penalties in the future due to low tax compliance; 

2. To have better understanding about taxation procedures applied in Indonesia 

as the purpose of doing tax planning in the future. 

 


