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CHAPTER I 

INTRODUCTION 

 

1.1 BACKGROUND OF THE STUDY 

Tax is an obligation in giving up some of the income to the 

State Treasury caused by situations, events and activities that provide 

a particular position, in which the obligation must be met by every 

citizen residing in a country. According to the law, it is not a 

punishment and can be forced. Tax is one of the important sources of 

revenue for the Government to finance various purposes such as 

national development, construction of state which is set out in the act 

and regulation for the purpose of welfare and state. To maintain it, 

there is no direct feedback service from the country. In Indonesia 

itself, the Government has implemented a system of self-assessment 

for each taxpayer, which is a system that gives taxpayers the authority 

to calculate and pay their income tax, and then report their taxable 

income to the tax officer. 

At the end of the year, entity needs to recheck the income tax 

whether they have fulfilled the obligation on accordance with general 

provisions and tax procedures. So, tax review is needed, because there 

are many changes of regulations in taxation and taxpayers and / or 

entity can make mistake in the calculation of the amount of income 

tax payable. Tax review is review activities of all tax liabilities that 

exist in an entity and implementation of the obligation fulfillment in 

calculating, deduction, deposit, payment and reporting to assess that 

the tax compliance has been conducted. (Suandy, 2016) 

PT Kharisma Permata Nusantara Medan is chosen as the 

object of the research, it is a distributor of spare part entity that is 

located in Medan and was established in 2008. The entity sells various 

types of spare parts, such as centrifugal pump, multistage centrifugal 
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pump, liquid ring vacuum pump, cartridge seal, mechanical seal and 

dosing pump. Income tax calculation is conducted each year to meet 

the entity’s tax obligation. However, the entity has conducted tax 

review in improper ways. It is for possible for having improper 

implementation of the calculation of entity income tax either 

intentionally or unintentionally, such as understanding tax regulations, 

minimum knowledge on taxation, and new implementation of tax 

regulations.  Based on the preliminary research, some mistakes are 

found in the calculation, such as accommodation expense and security 

expense which are not associated with the business activity. 

Tax review is conducted to discover the formal and material 

tax compliance of entity income tax. In this research, the writer tries 

to give contribution to the entity through proper tax implementation 

for increasing the tax compliance. Therefore, tax review will be 

conducted on the entity income tax in order to check whether the 

entity has complied the obligation or the tax law or not. Through the 

analysis and review of entity’s tax data, it is expected for the entity to 

get information about the improper tax implementation and the 

solutions to fix it so that the entity can pay the right amount of tax and 

avoid the sanctions such as tax penalty. 

Based on this background of study, the writer is interested to 

conduct the research with the title: “Tax Review Implementation on 

The Determination of Entity Income Tax to Increase Tax 

Compliance at PT Kharisma Permata Nusantara Medan”. 

 

1.2 PROBLEM FORMULATION 

Based on background study, the writer formulates the research 

question as follows: “What is the result of implementing tax review 

towards the determination of entity income tax for increasing the tax 

compliance at PT Kharisma Permata Nusantara Medan?”. 

 



3 

 

1.3 RESEARCH FOCUS 

Due to the limitation of time, ability and knowledge, the writer 

conducts the research with the focus on tax review of entity income 

tax in year 2017 at PT Kharisma Permata Nusantara Medan. 

 

1.4 RESEARCH OBJECTIVE 

The objective of this research is to check the effectiveness of 

tax review at PT Kharisma Permata Nusantara Medan. 

 

1.5 BENEFIT OF THE RESEARCH 

The benefits of this research are as follows: 

1.5.1 THEORETICAL BENEFIT 

This research is expected to give benefits in developing theory 

of tax review on entity income tax. 

1.5.2 PRACTICAL BENEFIT 

Practical benefits of this research are as follows: 

1. This research can improve the writer’s understanding in 

conducting tax review on entity income tax 

2. This research can provide suggestions for entity in improving 

calculation of entity income tax. 

3. This research can be used as reference for other researcher that 

conduct research with same topic. 

 

1.6 SYSTEMS OF WRITING 

The systems outline of writing in this skripsi will be as 

follows: 
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CHAPTER I: INTRODUCTION 

In this chapter, the writer describes about the background of 

the study that the entity has conducted tax review in improper 

tax implementation, problem formulation, research focus, 

research objective, benefit of the research and systems of 

writing. 

CHAPTER II:  LITERATURE REVIEW 

   In this chapter, the writer explains some theoretical 

background that is related to the topic of the research such as 

income tax, income tax subject, income tax object, deductible 

expense, non-deductible expense, entity income tax rate, 

income tax calculation, fiscal reconciliation, tax return, 

bookkeeping obligation, tax review and tax compliance. 

Besides that, the writer also declares the prior research and 

framework of thinking. 

CHAPTER III:  RESEARCH METHODOLOGY 

   In this chapter, the writer describes the research design uses 

qualitative and descriptive design, research object, methods of 

collecting data and methods of analyzing the data. 

CHAPTER IV:  DATA ANALYSIS AND DISCUSSION 

   This chapters consists of general view of entity, the entity’s 

data analysis such as income statement, fiscal reconciliation, 

article 25 Income Tax and discussion of tax review on entity 

income tax. 

CHAPTER V:  CONCLUSION 

   This chapter explains the conclusion of tax review on entity 

income tax, implication of conducting tax review and 

recommendation in improving entity income tax calculation. 

 

 

 


