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CHAPTER I 

INTRODUCTION 

 

1.1 BACKGROUND OF THE STUDY 

In conducting business, every company needs supporting 

elements, such as economic resources, as known as fixed assets, in 

order to increase the company’s activities capacity. Every fixed asset 

utilized by the company needs to be recorded in financial position 

statement due to depreciation accordingly to the useful life of the assets. 

The recording is usually based on the acquisition cost starting from 

when the fixed assets were acquired.  

Company will experience a change in value of its assets, which 

will cause a higher value or lower value of assets. If the actual value is 

higher than the book value then the company has recorded its book 

value lower than the fair value, and vice versa. One of the factors that 

cause this to happen is inflation. According to Satija (2009, p.395) in 

Textbook on Economics for Law Students: 

 Inflation is defined as an increase in the amount of currency in 

circulation, resulting in a relatively sharp and sudden fall in its 

value and rise in prices; it may be caused by an increase in the 

volume of paper money issued or of gold mined, or a relative 

increase in expenditures as when the supply of goods fails to 

meet the demand. 

Inflation occurs due to increase in demand (demand pull 

inflation), pressure in increase of production cost (cost push inflation), 

or because of both (mixed inflation). Cost push inflation happens 

because of the deflation of exchange rate, the impact of foreign inflation 

especially trading partner countries, administered price, and negative 

supply shocks due to natural disaster and disruption of distribution. 

Demand pull inflation happens because of the high demand of goods 

and services towards supplies. 
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Under such conditions, Government through the Minister of 

Finance has issued Regulation of the Minister of Finance No. 79 

regarding Revaluation of Fixed Assets for tax purpose. The regulation 

stipulates the procedures for the revaluation of assets and the tax 

treatment that can be made regarding the implementation of revaluation 

of fixed assets by the company. The regulation was issued in order to 

replace the previous rules which was KMK No. 486/KMK.03/2002. 

Fixed Assets Revaluation is defined as revaluation of company fixed 

assets due to an increase in the value of fixed assets based on market 

value or due to the low value of fixed assets in company’s financial 

statements caused by devaluations or other causes, so that the value of 

fixed assets in the financial statements no longer reflects the real value. 

The revaluation of company’s fixed assets should be carried on 

regarding to the market value or fair value applied at the time the 

revaluation is done, which is determined by the licensed service 

company or licensed appraiser. (Rivai, 2012) 

Revaluations need to be made with sufficiently regular intervals 

to ensure that the carrying amount does not differ materially from the 

fair value in any period. Based on the concept of fair value, the active 

market price is an ideal fair value with high reliability as it is easily 

verified. However, if there is no active market price that can be used to 

determine fair value of fixed asset due to rarely traded fixed asset, 

except as part of a sustainable business, an entity may need to estimate 

the fair value using a depreciated replacement cost approach or market 

value of similar assets. Specifically, to determine fair value in a fixed 

asset revaluation model, the standard explicitly states that the value of 

land and buildings is performed by professional independent appraisers 

based on market evidence. While the fair value of other fixed assets 

uses the market, value determined by the licensed appraiser. The name 

of the appraiser should be disclosed in the notes of the financial 

statements. 
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Revaluation gives company the option of carrying fixed assets 

at its revalued amount. For instance, during the recording in 

accountancy, which is reported in financial position statement, the 

value of fixed assets of the company is differed from normal economic 

condition or the fair value of fixed assets. This might impact in 

company’s financial statement, in which value of fixed assets will be 

decreasing.  Therefore, the value of assets in financial position and 

income statement will be unrealistic due to financial report is still using 

the historical cost principle. The difference between book value and fair 

value requires company to adjust its financial statements in accordance 

to the fair value by doing the revaluation of fixed assets. Through the 

revaluation of fixed assets, the value of assets will be increasing, which 

in turn will cause higher depreciation in the following years resulting 

in reducing the company’s profit. Therefore, it will minimize the 

corporate tax that should be paid by the company.  

For this research, the writer has chosen PT. Murni Sadar, the 

company that provides health services through Murni Teguh Memorial 

Hospital as one of the biggest private healthcare companies in Medan, 

located at Jl. Jawa No.2. The company has not done any revaluation of 

fixed assets before and the depreciation of fixed asset is calculated 

based on the historical cost principle. This research is conducted to find 

out how the implementation of revaluation of fixed assets will minimize 

the company’s tax and determine the tax saving by doing fixed assets 

revaluation. For that purpose, the writer decides to conduct a research 

with the title “The Implementation of Fixed Asset Revaluation for 

Minimizing the Entity Income Tax at PT. Murni Sadar” 

 

1.2 PROBLEM LIMITATION 

Due to the limitation of time, ability and knowledge, the writer 

will only focus on examining income statement and balance sheet of 

year 2017 as prepared by PT. Murni Sadar. Based on PMK No. 
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79/PMK.03/2008 about Revaluation of Fixed Assets for Tax Purposes, 

it is stated that the company may do revaluation of fixed assets provided 

that it has fulfilled all of its tax liabilities up to the last tax period before 

the tax period where the revaluation is done. Therefore, for the scope 

of study, the writer will limit the revaluation only for group II of 

tangible assets based on the data given and provided by the company. 

 

1.3 PROBLEM FORMULATION 

 Based on the Background of Study that has been discussed 

earlier, the problem identified by the writer in this research is “How 

will the implementation of revaluation of fixed assets minimize the 

entity income tax at PT. Murni Sadar?” 

 

1.4 OBJECTIVE OF THE RESEARCH 

The objective of doing this research is to know how the 

implementation of revaluation of fixed assets for minimizing the entity 

income tax at PT. Murni Sadar. 

  

1.5 BENEFIT OF THE RESEARCH 

1.5.1 THEORETICAL BENEFIT 

For the practical benefit, the result of this research can be used 

as input for PT. Murni Sadar in doing revaluation of fixed asset. In 

addition, this research could also be useful for The Directorate General 

of Taxes, Tax Consultant as well as the Appraiser related to issue of 

revaluation of fixed assets carried out for tax purposes. 

 

1.5.2 PRACTICAL BENEFIT 

The research will provide benefits for related and unrelated 

parties. Some of the most important benefits are: 

a. For the writer : This research is conducted to provide and 

gain additional knowledge and experience in taxation especially 
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on the implementation of revaluation fixed assets revaluation. 

b. For the company : This research is expected to be a material 

consideration and input for the company regarding the decision 

to conduct fixed assets revaluation.  

c. For the readers : This research is expected to give 

contribution and information as input and reference for those 

who are interested in doing similar research in the future. 

1.6 SYSTEMS OF WRITING 

 The systematic outline of writing in this research will be as 

follow: 

 CHAPTER I:      INTRODUCTION  

In this chapter, the writer describes about the 

background of the study, problem formulation, 

research focus, research objective, benefit of the 

research as well as the systems of writing. In the 

background of study, it provides the general rational 

of both empirical and practical research issues for 

raising the interest of the writer to do the research. 

Problem formulation includes the research questions 

that will be examined in accordance with research 

focus in order to achieve research objective. 

Research objective should answer all of the questions 

presented in the research formulation. The last part 

of this chapter contains an overview of the content of 

skripsi from chapter to chapter.  

CHAPTER II:    LITERATURE REVIEW 

In this chapter, the writer describes about the 

theoretical background which is the theories related 

to the topic of study, such as definition of fixed 

assets, depreciation of fixed assets, fixed assets 
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revaluation for tax purpose and the object of fixed 

assets revaluation. In addition, the writer also 

explains about the previous research related to the 

topic of study and framework of thinking. 

CHAPTER III:  RESEARCH METHODOLOGY 

In this chapter, the writer explains the methodology 

done in this research, such as research design, 

research object, data collection method and data 

analysis method. In this research, the writer uses a 

descriptive qualitative method in a form of case 

study, conducted at PT. Murni Sadar.  The data is 

obtained through observation, direct communication 

and documentation method to collect data that are 

needed by the writer in doing this research. 

CHAPTER IV:  DATA ANALYSIS AND DISCUSSION 

This chapter consists of general view of “research 

object” such as brief history of the company and 

organization structure, data analysis and discussion. 

The research object is PT. Murni Sadar, one of the 

biggest private healthcare companies in Medan that 

provides health services through Murni Teguh 

Memorial Hospital. The data analysis and discussion 

are done to analyze the implementation of fixed asset 

revaluation for minimizing entity’s income tax. 

CHAPTER V:   CONCLUSION 

This chapter consists of the conclusion of the whole 

study which only contains a brief summary and does 

not include the result of analysis. This chapter also 

consists of implication as the impact from the result 

of the research and recommendation for the external 

parties, such as PT. Murni Sadar. 


