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CHAPTER I 

INTRODUCTION 

1.1 BACKGROUND OF THE STUDY 

In this new era of development, society are force to be flexible 

in adapting to the society. There are many Bachelors turned out to be 

unemployed. It shows that a graduated Bachelor this day hardly could 

depend only on the degree. They are required to have some skills. 

Moreover, there are many companies looking for employees who have 

knowledge and skills in entrepreneurship. 

Entrepreneurs not only create new business but also increase 

employment opportunities that lead to the creation of sources of new 

discoveries, new technologies, and innovation. Entrepreneurial 

initiatives are the basic discoveries in the 20th century. Multi- 

advantages are gained by many countries from the entrepreneurship. 

The amount of entrepreneurs in Indonesia only reached 3.1% from the 

total amount of population. The ratio is still considered low compared 

to Malaysia 5 %, Singapore 7 %, Japan 11% (Santoso, 2014). 

Researches in the field of entrepreneurship broadly analyze the 

motivation that drives the entrepreneur to start a new business. 

However, there are still very few empirical studies conducted to 

evaluate the barriers, which caused the prospective entrepreneurs fail 

to start their business. 

Barriers toward entrepreneurship influenced an individual 

intention to become an entrepreneur such as resources barrier. Many 

people are discouraged to enter the business world to build a business 

and become an entrepreneur because of lack of the fund resources 

(Sreevidya & Venugopalan, 2011, as cited in Kurniati, 2015) 

However, there are some researchers that did not find any 

relationship between perceived barriers and entrepreneurial intention 

(Adjei et al.2014,p.33) These results of findings by the researches coul
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possibly be explained by the fact that different countries have 

different terms of their importance and their relationships with 

entrepreneurial intention as well as the barriers that they perceived 

(Şeşen & Pruett 2014, p.252-255). 

Entrepreneurial intention plays a crucial role in the decision to 

start a new firm (become an entrepreneur). There are some barriers 

faced by the entrepreneur during the engagement of entrepreneurial 

activity in starting up a business or developing a firm, as well as, 

perceived barriers faced by the prospective entrepreneur. The interest 

of college graduates in entrepreneurship has traditionally been low. A 

great number of students rather than opposed the 

risks associated with entrepreneurship prefer to be employed formally 

with a guaranteed income. 

Different motivation and different volitions might manifest 

themselves in the barriers and way to avoid them that entrepreneurs 

perceived. Though entrepreneurial intention has been widely studied 

by scholars from overseas, the question of their applicability in the 

local setting still remains. To date, intention of young generation, 

specifically the millennial generation to embark on entrepreneurship 

continues to be unclear (Sankar & Sutha, 2016). 

University students in Universitas Pelita Harapan, Medan, who 

take the concentration major in Entrepreneurship / Family Business 

are the example for young generations. These young generations have 

the potential to be success entrepreneurs in the future. There are 134 

students in academic year 2014 and 69 students in academic year 

2015. 

Table 1.1. Number of Students at UPH Medan 

 

 

 

 

 

Source: Prepared by the writer (UPH Medan,2018) 

Year Entrepreneurship Students % of Change 

2014 134 

-47.73% 
2015 69 
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Figure 1.1 Number of Entrepreneurship Students at UPH Medan 

Source: Prepared by the writer (UPH Medan, 2018) 

The data above have shown that there have been decreasing 

number of students pursuing “entrepreneurial and family business” 

specialization by 47.73% from student batch 2014 to batch 2015. This 

has raised some questions to whether the heightened entrepreneurial 

nowadays have decreased the interest or intentions for entrepreneurial 

activities among students. 

Based on the reasons above, the writer would like to do a 

research entitled “The Impact of Entrepreneurial Barriers toward 

Entrepreneurial Intention of Business School Students at UPH 

Medan” 

1.2 PROBLEM LIMITATION 

Due to limitation of time and budget, this research is going to 

be limited to the discussion about the entrepreneurial barriers and how 

they impact on the entrepreneurial intention of business school 

students in UPH Medan. This research will target on the business 

school student academic year 2014 and 2015 specializing on 

“entrepreneurial and family business” at UPH Medan, who are in 

process of completing their study and will graduate in the near future. 
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1.3 PROBLEM FORMULATION 

1. How is the Entrepreneurial Barriers in Indonesia? 

2. How is the Entrepreneurial intention of Business School students at 

UPH Medan? 

3. Do entrepreneurial barriers impact on entrepreneurial intention of 

Business School students at UPH Medan? 

1.4 OBJECTIVES OF THE RESEARCH 

1. To learn about the Entrepreneurial Barriers in Indonesia. 

2. To identify the entrepreneurial intention of Business School 

students at UPH Medan. 

3. To identify the relationship between entrepreneurial barriers and 

entrepreneurial intentions of Business School students at UPH 

Medan. 

1.5 BENEFIT OF THE RESEARCH 

Hopefully, the research can provide theoretical benefit and 

practical benefit for people who want to start their own business or 

becoming an entrepreneur. 

1.5.1 THEORETICAL BENEFIT 

To enhance the understanding and knowledge about students 

toward impact of Entrepreneurial barriers or perceived barriers toward 

the intention on becoming an entrepreneur. 

1.5.2 PRACTICAL BENEFIT 

1. For the writer, to gain more knowledge about entrepreneurship 

2. For UPH Medan, to help UPH Medan understand more about 

entrepreneur students and able to build a better education for them 

in the future.  

3. For other researcher, to use this research as reference for the same 

areas/ topics. 
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1.6 SYSTEMS OF WRITING 

In order to understand more about this applied research 

project, therefore the materials listed in this research project will be 

grouped into several sub-chapters with the following systematic 

sampling as below: 

CHAPTER I  INTRODUCTION 

This chapter contains of background of the study, 

problem limitation, problem formulation, 

objectives of the research, benefit of the research 

both theoretically and practically, and the systems 

of writing. 

CHAPTER II  

 

LITERATURE REVIEW & HYPHOTESIS 

DEVELOPMENT 

This chapter contains about theoretical  

background of the impact of entrepreneurial 

barriers toward entrepreneurial intention of 

business school students at UPH Medan,  the 

previous research about social networking sites, 

and the hypothesis development, research model, 

and framework of thinking. 

CHAPTER III  

 

RESEARCH METHODOLOGY 

This chapter contains of background of the study, 

problem limitation, problem formulation, 

objectives of the research, benefit of the research 

both theoretically and practically, and the systems 

of writing. 

CHAPTER IV  

 

DATA ANALYSIS AND DISCUSSION 

This chapter contains of general view of 

“Research Object”, data analysis, descriptive 

statistic, result of data quality testing, result of 
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hypothesis testing, and discussion. 

CHAPTER V  

 

 

 

 

 

CONCLUSION 

This chapter will clarify the conclusion of this 

research project, the implication and the 

recommendation of this research project. 
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