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CHAPTER I 

INTRODUCTION 

 

1.1 Background of the Study 

Tax is the knowledge that must be learned by all taxpayers. 

Understanding of the tax laws for taxpayers would increase 

compliance of tax obligations. Taxpayers are trying to fulfill their 

obligations in order to avoid the sanctions of applying the tax law. To 

carry out their tax obligation, the taxpayer should understand tax law 

because in Indonesia, the tax collection system is tax assessment 

system. In the self-assessment system, the whole process of 

implementation of tax obligations that starts from taxpayer to 

determining, reporting and paying the amount of tax payable to the 

state treasury. Through a self assessment system, taxpayers are given 

the trust by the government through Director General of Taxation to 

conduct their own tax calculations correctly, completely and clearly.  

 For income tax obligation, the tax calculation is based on the 

income earned by the taxpayer for one taxable year. Income tax 

calculated is based on taxable income. This income tax is included in 

annual tax return. Financial statements prepared in company that are 

based on financial accounting standard. This commercial financial 

statement has to be adjusted to the fiscal regulation in order to report 

fiscal financial statement as a basis of income tax calculation to tax 

office. To reconcile the commercial financial statement to fiscal 

financial statement, the important step should be done by company is 

to distinguish deductible expenses and not deductible expense for 

calculating taxable income. 

 Deductible expense is expense that can be used to reduction of 

income that refers to article 6 Income Tax Law Number 36 of 2008.  
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While non deductible expense is expense that cannot be used to 

reducing the income that refer to article 9 income tax law number 36 

of 2008. To reconcile the non deductible expense from commercial 

income statement to fiscal income statement, the taxpayer needs to 

understand the income tax law and transaction that generating the non 

deductible expense. The fiscal correction of non deductible expense 

can make the increasing of taxable income and income tax payable. 

Company that recognizes only deductible expense in fiscal financial 

statement according to income tax law can m can avoid the tax 

sanction from government. 

PT Cosmicon Enermatik Medan is a company that is engaged 

in boiler and steam machine. As the taxpayer, the company expects to 

pay the entity’s income tax according to income tax law. The correct 

deductible expense recognition is depending on the understanding of 

tax knowledge by the employee. The employees of PT Cosmicon 

Enermatik Medan are still confused in determining the expense of 

some transaction that should be classified as deductible expense or 

non-deductible expense with result that there is a possibility that the 

fiscal income statement still has nondeductible expense that is used in 

deduction of income. This condition can make the company pays the 

improper entity’s income tax.  Besides that, PT Cosmicon Enermatik 

Medan can implement the tax planning to maximize the deductible 

expense recognition such as with the completion of the entertainment 

expenses with nominative list. This research is done by writer in order 

to analyze the correctness of deductible expense recognition in 

determining the entity’s income tax and doing tax planning to 

maximize the deductible expense recognition. 
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1.2 Problem Formulation 

Based on the background of study, the problem formulated by 

the writer in this research is “Does the tax planning of fiscal expense 

in PT Cosmicon Enermatik Medan can minimize the entity income tax 

payment?” 

 

1.3 Research Focus 

In this research, the writer gives research focus in tax 

planning on fiscal expense for minimizing entity income tax at PT 

Cosmicon Enermatik Medan in year 2017.  

 

1.4 Research Objectives 

The objective of doing this research is to know the 

implementation of tax planning of fiscal expense in minimizing entity 

income tax payment in PT Cosmicon Enermatik Medan. 

 

1.5 Benefit of the Research 

The benefits from conducting this research are as follows: 

 

1.5.1 Theoretical Benefit 

1. This research can give benefit for reader in increasing the 

knowledge of taxation. 

2. For other researcher, this research can be used as 

reference to next research that related with this research topic.  

 

1.5.2 Practical Benefit 

1. This research is expected in giving recommendation for 

company in conducting tax planning in minimizing entity income tax. 

2. For writer, this research gives benefit in understanding 

tax planning to minimize entity income tax. 
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1.6  Systems of Writing 

The systems of writing in this skripsi will be as follows: 

Chapter I : Introduction 

This chapter consists of the background of the study, problem 

formulation, research focus, research objective, benefit of the research 

and systems of writing. 

Chapter II : Theoretical Background 

This chapter will discuss theoretical background, previous 

research and framework of thinking.  

Chapter III :Research Methodology 

This chapter will explain research design, research object, data 

collection method and data analysis method. 

Chapter IV :Data Analysis and Discussion 

This chapter contains the description of general view of 

research object, data analysis and discussion. 

Chapter V : Conclusion 

This chapter consists of conclusion, recommendation and 

implication of the research. 


