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CHAPTER I 

INTRODUCTION 

 

1.1 BACKGROUND OF THE STUDY 

Independence of a nation, can be measured from the nation's 

ability to implement and finance its own development. One of the 

sources for financing the development of  this country comes from 

taxes. Tax is a tool for the government in achieving the goal of 

obtaining both direct and  indirect receipts from the public, in order to 

finance routine expenditure and social and economic development of 

the community. Taxes can  be regarded as an obligation of citizens in 

the form of dedication and the active role of citizens and members of 

society to finance the various needs of the state in the form of national 

development whose implementation is regulated in laws and 

regulations for the purposes of the welfare of the nation and state. 

In implementing tax obligations, the taxpayer must understand 

the general provisions of taxation as provided in Article 6 of the 

Income Tax Law No.36 of 2008, The tax collection system applied in 

Indonesia is the self-assessment system which is listed in Article 12 of 

the Income Tax Law. In this system, tax payers are given the authority 

to determine, calculate and pay the amount of tax payable by 

themselves. it is intended to give confidence to the taxpayers in 

calculating their income tax payable as the consideration to pay and 

report the fulfillment of tax obligations to the Directorate General of 

Tax. In order to carry out tax obligation under self-assessment system, 

it requires the guidelines in calculating the amount of taxable income, 

in which can be seen through the implementation of systematic 

recording called bookkeeping in a statutory body. After doing 

bookkeeping, a company is required to prepare financial statement. 
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Financial statements are prepared with the purpose of 

providing financial information of the company. Commercial financial 

statements have to be adjusted to the fiscal financial statements as a 

basis for the Income Tax Return filed to the tax office. This due to the 

company’s financial statements are usually prepared in accordance to 

commercial accounting standards. To meet the needs of the entity tax 

reporting, it must do fiscal correction. Thus the company’s 

commercial financial statements must be adjusted as fiscal financial 

statements. The difference between income tax law and financial 

accounting can be divided as permanent difference and temporary 

difference. Permanent difference is substantial difference that cannot 

be recovered in future period such as donation expense is non 

deductible expense according income tax law but for Financial 

Accounting Standard (FAS or SAK), donation expense is recognized 

as expense in financial statement. Temporary difference is difference 

occurred because of recognition time with result that the total revenue 

and expenses is same but the recognition will different. Therefore, to 

determine the amount of tax payable or corporate tax liability, need to 

do an adjustment or reconciliation of commercial financial statements 

is required to adjust forecasts not in accordance with the General 

Taxation Rules. The process of reconciliation will directly affect the 

amount of tax to be paid by the company, in the process of 

reconciliation there is a correction on certain estimates that will cause 

the company's earnings will become larger or otherwise will be 

smaller. 

As the object of this research, writer has chosen PT.Citramas 

Tanah Pusaka which is a palm oil plantation company, located in 

North Sumatera, Medan. Every  taxpayer  has obligation  to calculate 

their  income tax payment and conduct the payment of income tax 

payable in each year. The employee of PT. Citramas has lack of 

knowledge of taxation in determining income tax payable. There are 
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differences in revenue and expense recognition between Financial 

Accounting Standard (FAS) with Tax Provision. Therefore, the 

company must do fiscal reconciliation by doing fiscal reconciliation 

the company will get the correct income tax payable which based on 

the Tax Provision that should paid to tax officer. If the company 

doesn’t conduct fiscal reconciliation properly, it will cause company 

pays incorrect income tax payable according to income tax provision. 

This condition will increase the risk of getting tax sanction from 

government to the company. 

The purpose of doing this research is concerned the 

importance of doing fiscal reconciliation for the company. Fiscal 

reconciliation might be a solution for company to determine their 

income tax payable pursuant to the taxation laws, and even help the 

company to avoid tax irregularities. Therefore, the writer wants to 

discuss further in doing the research entitles: “The Analysis of Fiscal 

Reconciliation towards the Amount of Entity Income Tax Payable 

at PT. Citramas Tanah Pusaka Medan”  

1.2 PROBLEM LIMITATION 

Due to the width of the topic that in observe, limitation of 

time, ability, and knowledge, the writer will only focus on examining 

the commercial income statement prepared by PT. Citra Mas Tanah 

Pusaka and by conducting fiscal reconciliation  based  on Income Tax 

Provision of Indonesia. The writer will limit her research in using the 

company’s income statement that was restricted in the period of 1st 

January 2017 to 31st December 2017 

1.3 PROBLEM FORMULATION 

Based on the background of study that has been described 

previously, the problem identified by the writer in this research is: 

“What is the analysis of fiscal reconciliation towards the amount of 
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Income Tax Payable according to Income Tax Law Number 36 of 

year 2008 at  PT.Citramas Tanah Pusaka Medan?” 

1.4 OBJECTIVE OF THE RESEARCH 

The objective of doing this research is to know the impact of 

conducting  fiscal reconciliation according to the Income Tax Law No 

36 of year 2008 to determine the amount of entity income tax at 

PT.Citramas Tanah Pusaka. 

1.5 BENEFIT OF THE RESEARCH 

These can be seperated into two kinds of benefit, which are: 

 

1.5.1 THEORETICAL BENEFIT 

For the writer: this research is conducted to gain knowledge 

for writer in taxation especially in compiling fiscal financial statement 

based on Income Tax Provision and the ways to do fiscal 

reconciliation in determining the amount of income tax payable in one 

company. 

For the reader: this research can be used as a reference for the 

next research that related with fiscal reconciliation and income tax 

payable calculation topic. 

 

1.5.2 PRACTICAL BENEFIT 

For the company: this research is conducted to become input 

for them to change their way in calculate the income tax payable from 

commercial to fiscal income statement based on tax regulations. It is 

useful for the company to determine the real amount of income tax 

payable through implementing fiscal reconciliation. Besides that, it 

also can prevent them in facing tax penalties, and simplify them  in 

calculate, pay, and  report their tax payable if they understand about 

the tax regulations well. 
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1.6 SYSTEMS OF WRITING 

CHAPTER 1:  INTRODUCTION 

In this chapter, the writer will discuss about the background of 

study, problem identification, research focus , benefit of the research, 

and system of writing. 

 

  CHAPTER 2:   LITERATURE REVIEW  

This chapter describes the theoretical basis, which contains the 

theories derived from the citations of books and websites related to the 

preparation of reports and some literature reviews related to the 

research. Prior research is a research conducted by previous 

researchers associated with this research. Framework of thinking is a 

scheme designed to describe the research in briefly. 

 

CHAPTER 3:  RESEARCH METHODOLOGY 

In this chapter, it will describe the type of research used in this 

study, which is qualitative method. The research object is conducted at 

PT. Citramas Tanah Pusaka, the data is compiled through observation, 

interview and collecting data from the company that are needed in the 

research. Then the data are being analyzed with descriptive qualitative 

method. 

 

CHAPTER 4:  DATA ANALYSIS AND DISCUSSION 

This chapter will consist the general view of research object 

describes the company’s history, including company’s business 

activities, vision, and mission, organization structure, data 

presentation  and the understanding of Fiscal Reconciliation according 

to Income Tax Law No 36 of year 2008. 
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CHAPTER 5:  CONCLUSION 

This chapter contains the conclusion and the result of the 

implication and recommendations. The writer will gives conclusion of 

the analysis of  fiscal reconciliation study in  facing this research. It 

also includes overcome the problem, and the limitations in doing the 

skripsi. 

 


