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ABBREVATIONS AND ACRONYMS 

 

ACIA  : ASEAN Comprehensive Investment Agreement 

ASEAN  : Association of Southeast Asian Nations 

BIT  : Bilateral Investment Treaty 

BRICS  : Brazil, Russia, India, China and South Africa 

EPA  : Economic Partnership Agreement 

FTA  : Free Trade Agreement 

BIT  : Bilateral Investment Treaty 

GDP  : Gross Domestic Product 

ISDS  : Investor State Dispute Settlement 

ICSID  : International Centre for Settlement of Investment Disputes 

MNE  : Multi National Enterprises 

TPP  : Trans-Pacific Partnership 

UNCTAD : United Nations Conference on Trade and Development 

 

 

 

 

 

 

 



Table of Content 

 

THESIS AUTHENTICITY STATEMENT ........... Error! Bookmark not defined. 

THESIS ADVISOR APPROVAL ......................... Error! Bookmark not defined. 

EXAMINATION BOARD APPROVAL .............. Error! Bookmark not defined. 

ABSTRACT ........................................................................................................... iv 

FOREWORD .......................................................................................................... v 

ABBREVATIONS AND ACRONYMS .............................................................. vii 

Table of Content ................................................................................................... viii 

Table of Charts ........................................................................................................ x 

 

CHAPTER I.  INTRODUCTION 

1.1. Background ............................................................................................. 1 

1.2. Research Questions ................................................................................. 3 

1.3. Objectives of the Paper ........................................................................... 3 

1.4. Research Methodology ........................................................................... 4 

 

CHAPTER II. DISCUSSIONS AND ANALYSIS 

2.1 Definition of Investment Treaties ........................................................... 5 

2.2 Historical Background of the Establishment of Investment Treaties 

around the Globe .............................................................................................. 6 

2.3 Foreign Direct Investment and Establishment of Investment Treaties in 

Indonesia .......................................................................................................... 8 

2.4 Possible Reasons for Indonesia‟s Intention to Terminate BITs ............ 21 

2.4.1 Reason 1: Burden of Investor - State Dispute Settlement .................... 22 



2.4.2 Reason 2: Confidence in Foreign Investment Attraction ..................... 24 

2.4.3 Reason 3: Nationalism of Natural Resource ......................................... 26 

2.4.4 Reason 4: Precedent by Other Countries .............................................. 31 

 

CHAPTER III.  CONCLUSION & RECOMANDATION 

3.1 Conclusion ............................................................................................ 34 

3.2 Recomandation ..................................................................................... 35 

BIBLIOGRAPHY ............................................................................................... 37 

 



x 

 

Table of Charts 

 

Table 1. ISDS Tendency of World‟s Investment Treaties.......................................7 

Table 2.  Foreign Direct Investment Establishments in Indonesia.........................10 

Table 3. Comparison of Foreign Direct Investment ..............................................11 

               Establishment in Five ASEAN Countries in 2011-2013 

Table 4. Bilateral Investment Treaty of Indonesia ................................................13 

Table 5. List of Indonesian Bilateral Investment Treaties………………….........15 

Table 6. List of Multilateral Investment Treaties Engaging Indonesia..................17 

Table 7. Current State of Indonesia Government ISDS ........................................20 

Table 8. ASEAN Member‟s Investment Treaties and ISDS .................................21 

Table 9. Timeline of Implementation of in-country processing............................28 

Table 10. Divestment of Foreign shareholders......................................................29 

Table 11. Diagram of Indonesian Mining law.......................................................30 

Table 12.  Foreign Direct Investment Attraction of Three ....................................31 

     of Latin American countries 

Table 13. Comparison of the 5 Countries which terminated….............................33 

   their Investment Treaties 

  




