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One of the sources of the Indonesian economy's growth is foreign investment. 

Investment is one of the source of the company to growth. There are so many 

advantages in foreign investment, such as a rising economy, to create the new 

employment, the implementation of new technology, and many others. These 

activities need to be governed by regulations in order to be able to carry out 

investment activities in Indonesia so that foreign and domestic investment 

activities can run well. Indonesian government regulate about investment from the 

law number 25/2007, which is the law of general investment. As an investor who 

want to invest in Indonesia, they must be care with the legal aspect that will be 

provided in order to ensure the investor so they can be more confident to do 

investment in Indonesia because it will be secure and guaranteed by law. Simple 

and easy-to-understand regulations would surely encourage so many potential 

foreign investors to invest in Indonesia. The rules that made by the government 

must also be followed by companies and investors. In the investment activities, 

BKPM (Indonesian Investment Coordinating Board) is established as a form of 

investment supervision. BKPM have the right to do the investment control like, 

monitoring, coaching, and supervision. In fact, however, there are still many 

violation that occur even Indonesia have BKPM. The government need to correct 

this problem so that it can not be happen again in the future in order to draw 

more foreign investor, because the investment itself has so many benefits. 
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