TABLE OF CONTENTS

FINAL PROJECT UPLOAD STATEMENT AND APPROVAL......ccccccovvininnnnn. I
BOARD OF EXAMINERS APPROVAL ...t iv
ABSTRACT ..ttt ettt b e e be e e be e sre e e nreeanreenree s %
ACKNOWLEDGEMENT ....oooiiiiie et Vi
TABLE OF CONTENTS ...ttt X
CHAPTER 1: INTRODUCTION ..ottt 1
1.1; JBaGKOROUNIEREE................. A e e Aol e 1

1.2, Formulation Of ISSUES ........cccoiiiiiiiiiiiiisiieiceieeee s 13

L3N0 PUrpPOSEEEEER C............ 005 SSSSSSUEY. AU ... SO o 14
EATRBencfits..... UM . b AT ................. sl o 14

1.4.1. Theoretical BENEFitS..........ccooveriiiiiiiiiccc e 14

142 —PracticalFBenelite i S . B e 15

1.5.  Systematics Of WIIting........ccocoveviiiiiiieie e 15
CHAPTER 2: LITERATURE REVIEW........cociiiii e 18
2.1.  Theoretical Framework..........cccccooiiiiiiniiniiieicsesee e 18

2.1.1. The History and Development of Rent-to-Own Contracts

Within Real ESTAte .....uveeeeeee e 18

2.1.2. Main elements and concept of a Rent-to-Own Contract......... 20



2.1.3. Rent-to-Own Contracting Within American Jurisdiction....... 24
2.1.4. Rent-to-Own Contracting Within Indonesian Jurisdiction ..... 27

2.1.5. The Main Concept of a Real Estate Contract Pertaining to a

2.1.6. The Systematics of Title Publications and Its Effect to Rental

CONEAGES ... i I e 40

2.1.7. RIght t0 HOUSING ...ccvveviiiiiicie e 45

2. BB NSECURBInterest ...... . .. T 48

2.2.  Conceptual Framework. ... 53
CHAPTER 3: RESEARCH METHODS .......cooiiiiiiiiie e 56
3.1.  Type of RESEAICN..........00cccceeirieenirieiseene et ssne e sre e e 56

320" S ype of Data ............ L. . R e crmm. A1 4t A A RU A ... 56

3.3. Data Analysis Method..........c...ccoo i 57

3.4.  Research Approach.........c.cccccviiiriiiii i 58

3.5, Nature of Data ANalysiS..........ccccoieveiiieiiieie e 59
CHAPTER 4: ANALYSIS AND DISCUSSION ....ccooiiiiiiiiiienieeiee e 60
4.1, ReSearCh RESUITS ........cccoiiiiiiiicee e 60

4.1.1. American Legislation..........ccoeiiiiiiiiniiiieienc e 60

4.1.1.1. ComMON LAW....ccoiiiiiriiiiiiciiere e 60

Xi



4.1.1.2. Fair HouSiNg ACt.....cccoiiiiiieiie e 70

4.1.1.3. Uniform Residential Landlord and Tenant Act........ 73
4.1.2. Indonesian Legislation ............ccccoeivieviiieiie s 78
4.1.2.1. Indonesian Civil Code (KUHPer) ........c.ccccvvvrvrenene. 78

4.1.2.2. Law Number 5 of 1960 and Government Regulation

NUMDBEE 24 OF 1997 ..o 82

4.1.2.3. Current Execution of Rent-to-Own Contracting in

I ONESIA ..ttt nenennne 83

4.2. Howisthe Rent-to-Own Contract Executed Within the Jurisdiction

and Legislation within the United States of America?.................. 86

4.2.1. American Real Estate Leasing Standard in Relation to Rent-to-

4.2.2. Characterization of American Rent-to-Own Contracting....... 96

4.3.  What are the challenges and benefits in adopting the rent-to-own

contract Within JurisdiCtionS? ........cccceviiiiii i 102

4.4. To what extent can the rent-to-own contract be legally enforced

within the Republic of Indonesia?.........cccccocvvviiieiieciiccie e, 106
CHAPTER 5: CLOSING AND SUGGESTIONS........cccoiiiiiieeeee s 113
5.1 CONCIUSION ..ottt 113

Xii



5.2, SUQQESTIONS. ...cctiiiiieiiee ittt 116

BIBLIOGRAPHY .. 119

xiii



