
vii 

 

Table of Contents 

 

                                                                                                                           Page 

ABSTRACT ............................................................................................................ v 
ACKNOWLEDGEMENT ..................................................................................... vi 

List of Table ........................................................................................................... ix 
List of Figure .......................................................................................................... xi 
List of Acronyms .................................................................................................. xii 
Chapter I Introduction ............................................................................................. 1 

1.1 Background of the Study ........................................................................... 1 

1.1.1 Commercial Banks in China .......................................................... 1 

1.1.2 Commercial Banks in Indonesia .................................................... 2 
1.1.3 Commercial banks performance .................................................... 3 

1.2 Problem Identification ............................................................................... 5 
1.3 Research Questions ................................................................................... 6 
1.4 Research Objectives .................................................................................. 6 

1.5 Scope and Limitation of the Study ............................................................ 7 
1.6 Significance of the Study .......................................................................... 8 
1.7 Thesis Structure ......................................................................................... 8 

Chapter II. Literature Review ................................................................................. 9 
2.1 Theoretical Review ................................................................................... 9 

2.1.1 Profitability .................................................................................... 9 
2.1.2 Return on Asset ............................................................................ 10 
2.1.3 Return on Equity .......................................................................... 10 

2.1.4 Loan to Deposit ratio .................................................................... 11 

2.1.5 Debt to Asset ratio ........................................................................ 12 
2.1.6 Capital Adequacy ratio ................................................................. 13 
2.1.7 Asset Size ..................................................................................... 14 

2.2 Empirical Studies .................................................................................... 14 

2.3 Theoretical Framework ........................................................................... 17 
2.4 Hypothesis ............................................................................................... 18 

Chapter III Research Methodology ....................................................................... 20 
3.1 Research methods.................................................................................... 20 
3.2 Research Framework ............................................................................... 21 

3.3 Sampling Design ..................................................................................... 21 
3.3.1 Size of population ........................................................................ 22 
3.3.2 Size of sample .............................................................................. 22 

3.4 Research Instrument ................................................................................ 23 
3.5 Data Collecting Method .......................................................................... 23 
3.6 Variables Definition ................................................................................ 25 
3.7 Data Analysis Method ............................................................................. 26 

3.7.1 Descriptive statistics analysis ....................................................... 26 
3.7.2 Classical assumption test ............................................................. 27 
3.7.3 Panel data model analysis ............................................................ 29 
3.7.4 Multiple regression analysis ......................................................... 32 

3.8 Hypothesis Test................................................................................... 32 



viii 

 

3.8.1 T test ............................................................................................. 33 

3.8.2 F test ............................................................................................. 34 
3.8.3 Coefficient test of determination (adjusted R2) ............................ 35 

Chapter IV. Results and Discussion ...................................................................... 36 
4.1 Eviews ver 10 Results - ROA of Chinese commercial banks ................. 36 

4.1.1 Descriptive Analysis .................................................................... 36 

4.1.2 Panel Regression Model ............................................................... 37 
4.1.3 Hypothesis Tests .......................................................................... 40 

4.2 Eviews ver 10 Results - ROE of Chinese commercial banks ................. 42 
4.2.1 Descriptive Analysis .................................................................... 42 
4.2.2 Panel Regression Model ............................................................... 43 

4.2.3 Hypothesis Tests .......................................................................... 46 
4.3 Eviews ver 10 Results - ROA of Indonesia commercial banks .............. 49 

4.3.1 Descriptive Analysis .................................................................... 49 
4.3.2 Panel Regression Model ............................................................... 50 

4.3.2.2 Classical Assumption Test - ROA of Chinese commercial banks .... 50 
4.3.3 Hypothesis Tests .......................................................................... 53 

4.4 Eviews ver 10 Results - ROE of Indonesia commercial banks ............... 55 
4.4.1 Descriptive Analysis .................................................................... 55 

4.4.2 Panel Regression Model ............................................................... 56 
4.4.3 Hypothesis Tests .......................................................................... 60 

4.5 Interpretation of the Results .................................................................... 62 

Chapter V  Conclusion and Recommendations .................................................... 67 
5.1 Conclusions ............................................................................................. 67 

5.2 Recommendations ................................................................................... 68 
5.2.1 To the Commercial banks’ management: .................................... 68 
5.2.2 To the further researcher: ............................................................. 69 

Reference............................................................................................................... 70 
Books ............................................................................................................ 70 

Journal ........................................................................................................... 70 
Websites ........................................................................................................ 73 

 

 

 

 

 

 

 

 

 



ix 

 

List of Table 

Page 

 

Table 1 Previous Studies on Capital Structure of the Commercial Banks. ... 17 
Table 2 Sample Proportion adjusted by researcher,2021 .............................. 25 

Table 3 Variables Definitions adjusted by researcher,2021.......................... 26 
Table 4 Descriptive Analysis by using E-views ver 10 ................................ 36 
Table 5 ROA- Chow test result of Chinese commercial banks from E-views 

ver 10 ..................................................................................................... 37 
Table 6 ROA normality test result of Chinese commercial banks from E-

views ver 10 .......................................................................................... 38 
Table 7 ROA-Multicollinearity Test result of Chinese commercial banks 

from E-views ver 10 .............................................................................. 38 

Table 8 ROA- Autocorrelation Test result of Chinese commercial banks from 

E-views ver 10....................................................................................... 38 
Table 9 ROA- heteroscedasticity test result of Chinese commercial banks 

from E-views ver 10 .............................................................................. 39 

Table 10 ROA Regression of Chinese commercial banks-FEM from Eviews 

ver 10 ..................................................................................................... 39 

Table 11 F-TEST of Chinese commercial banks-FEM from Eviews ver 10 41 
Table 12 Coefficient of determination of Chinese commercial banks-FEM 

from Eviews ver 10 ............................................................................... 42 

Table 13 Descriptive Analysis by using E-views ver 10 .............................. 42 

Table 14 ROE- Chow test result of Chinese commercial banks from E-views 

ver 10 ..................................................................................................... 43 
Table 15 ROE- normality test result of Chinese commercial banks from E-

views ver 10 .......................................................................................... 44 
Table 16 ROE-Multicollinearity Test result for Chinese commercial banks 

from E-views ver 10 .............................................................................. 44 
Table 17 ROE- Autocorrelation Test result of Chinese commercial banks 

from E-views ver 10 .............................................................................. 45 
Table 18 ROE- heteroscedasticity Test result for Chinese commercial banks 

from E-views ver 10 .............................................................................. 45 
Table 19 ROE-Fixed Effect Regression of the Chinese commercial banks 

from Eviews ver 10 ............................................................................... 46 

Table 20 ROE-F-Test of the Chinese commercial banks from Eviews ver 10

 ............................................................................................................... 48 

Table 21 ROE Coefficient of determination of the Chinese commercial banks 

from Eviews ver 10 ............................................................................... 48 
Table 22 Descriptive Analysis by using E-views ver 10 .............................. 49 
Table 23 ROA- Chow test result of the Indonesian commercial banks from 

E-views ver 10....................................................................................... 50 

Table 24 ROA normality test result of Indonesia commercial banks from E-

views ver 10 .......................................................................................... 51 



x 

 

Table 25 ROA- Multicollinearity Test result of Indonesian commercial banks 

from E-views ver 10 .............................................................................. 51 
Table 26 ROA- Autocorrelation Test result of Indonesia commercial banks 

from E-views ver 10 .............................................................................. 51 
Table 27 ROA- Heteroscedasticity Test result of the Indonesian commercial 

banks from E-views ver 10 ................................................................... 52 

Table 28 ROA Regression of Chinese commercial banks-FEM from Eviews 

ver 10 ..................................................................................................... 52 
Table 29 ROA F-Test of Indonesian commercial banks-FEM from Eviews 

ver 10 ..................................................................................................... 54 
Table 30 ROA Coefficient determination of Indonesian commercial banks-

FEM from Eviews ver 10 ...................................................................... 55 
Table 31 Descriptive Analysis by using E-views ver 10 .............................. 55 

Table 32 ROE- Chow test result of the Indonesian commercial banks from E-

views ver 10 .......................................................................................... 56 
Table 33 ROE- normality test result of the Indonesian commercial banks 

from E-views ver 10 .............................................................................. 57 

Table 34 .ROE-Multicollinearity Test result of the Indonesian commercial 

banks from E-views ver 10 ................................................................... 57 

Table 35.ROE- Autocorrelation Test result of Indonesia commercial banks 

from E-views ver 10 .............................................................................. 58 
Table 36 ROE- Heteroscedasticity test result of the Indonesian commercial 

banks from E-views ver 10 ................................................................... 58 
Table 37 ROE Regression of Indonesia commercial banks-FEM from Eviews 

ver 10 ..................................................................................................... 59 
Table 38 ROE F-Test of Indonesia commercial banks-FEM from Eviews ver 

10 ........................................................................................................... 61 
Table 39 ROE Coefficient determination of Indonesia commercial banks-

FEM from Eviews ver 10 ...................................................................... 62 

 

 

 

 

 

 

 

 

 

 

 

 

 



xi 

 

List of Figure 

Page 

 

Figure 1 Net profit ........................................................................................... 2 
Figure 2 return on asset ................................................................................... 3 

Figure 3 Theoretical Framework, 2021 ......................................................... 17 
Figure 4 Research Framework adjusted by researcher, 2021 ....................... 21 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



xii 

 

List of Acronyms 

        ROA : Return on Assets 

ROE : Return on Equity 

LTD : Loan to Deposit ratio 

DTA : Debt to Asset ratio 

CAR : Capital Adequacy Ratio 

AS    : Asset Size 

BLUE : Best Linear Unbiased Estimator 

        DW : Durbin-Watson 

        CBRC：China Banking Regulatory Commission 

        OJK : Otoritas Jasa Keua


