TABLE OF CONTENTS

page
COVER PAGE

TITLE PAGE

DECLARATION OF AUTHENTICITY OF FINAL PAPER AND UPLOAD

AGREEMENT ..o I
APPROVAL PAGE BY FINAL PAPER ADVISOR........ccoccviiiiiiiiicii Y%
APPROVAL PAGE BY FINAL PAPER DEFENSE COMMITTEE.............. %
ABSTRACT L. s Vi
ABSTRAK ... vii
PREFACE ... s viii
TABLE OF CONTENTS ... X
LIST OF FIGURES ..o XV
LIST OF TABLES ... XVi
LIST OF APPENDICES ... XVii

CHAPTER | INTRODUCTION

1.1 Background Of the StUAY..........cccoiiiiiiiiiiiieee s 1
1.2 Problem LIMITAtioN ..o s 7
1.3 Problem FOrmuIBLION ..........ccoiiiiiiiiiiiieec s 7
1.4 Objective of the RESEAICH ........c.ccoviiiec e 8
1.5 Benefit of the RESEArCh .........cooiiiii 9

1.5.1 Theoretical BENEfit .........cccoiiiiiiiiiiie s 9

1.5.2 Practical Benefit.........cccooiiiiiiiiiicce s 9



CHAPTER Il LITERATURE REVIEW AND HYPOTHESIS
DEVELOPMENT

2.1 Theoretical BaCKground...........cccooueiiiiiiieiieieeee s 10
2.1.1 Signaling TREONY .......ccuiiiiiiiiccies e 10
2.1.2 Financial StatemMent.........cccooviiiiiiiiiieeeesre e 11

2.1.2.1 Types of Financial Statement ...........c.cocovevninninennns 12
2.1.2.2 Purpose of Financial Statement..............ccocovvvviinnnnnicnes 14
2.1.3 Financial Ratio ANAlYSIS........cccovviiiiiiiiiiiiice e 15
2.1.3.1 Form of Ratio ANalYSIS .........cccovevevevcreceeeeeeeeeeeee e 15
2.1.4 CUITENE RALIO.....c.ciiiiicieieieieiecce e 17
2.2.4.1 Factors that Influence Current Ratio ........ccccccoovvrvieennnnnnns 17
2.1.4.2 Benefit and Purpose of Current Ratio ...........cccccoeevevevecnennnes 18
2.1.4.3 Measurement of Current Ratio.........c.cccoovvveenricccnennnns 19
2.1.5 Debtto EQUItY RAtIO ....cccciiiiiiiice e 19
2.1.5.1 Factor that Influence Debt to Equity Ratio..........ccccccvriinnnee 19
2.1.5.2 Benefit and Purpose of Debt to Equity Ratio .............c.cccceeeee. 20
2.1.5.3 Measurement of Debt to Equity Ratio............ccccovevvrnirinnee 20
2.1.6 Net Profit Margin ... 21
2.1.6.1 Factors that Influence Net Profit Margin ...........cccccecvvnninne. 21
2.1.6.2 Benefit and Purpose of Net Profit Margin ...........cccccccovninnee. 22
2.1.6.3 Measurement of Net Profit Margin............ccocoeeevenicciinnnnn, 22
2.1.7 Profit GrOWEN ... 23
2.1.7.1 Factors that Influence Profit Growth ..., 23
2.1.7.2 Benefit and Purpose of Profit Growth..........c.c.cccceoevviecinnnne, 24

Xi



2.1.7.3 Measurement of Profit Growth...........ccoooveeveeoeeeeeeeeeeeeeeeeee 25

2.2 Previous RESEAICH ........coviiiiiiiiiiceee e 25
2.3 Hypothesis DeVElOPMENT .........coiiiiieieieee e 28
2.3.1 Impact of Current Ratio on Profit Growth ...........cccocoviivnnnnicnnnn, 28
2.3.2 Impact of Debt to Equity Ratio on Profit Growth..........c.ccccccevviviinnene. 28
2.3.3 Impact of Net Profit Margin on Profit Growth.............ccccceevvvvriiiinnne, 29

2.3.4 Impact of Current Ratio, Debt to Equity Ratio and Net Profit Margin

ON PrOFIt GrOWLEN ... e et 29
2.4 RESEAICH IMIOUEI ... ettt sneennennnene 30
2.5 Framework of ThinKINg ... 31

CHAPTER Il RESEARCH METHODOLOGY

3.1 RESLAICH DESIGN ...ttt 32
3.2 Population and SAMPIE........ccoiiiiiie s 32
3.3 Data Collection Method ...........cooiiiiiiiiiieee s 35
3.4 Operational Variable Definition and Variable Measurement ......................... 35
3.4.1 Dependent Variable.............ccccceueuiuiiieiiiiicieeeeeeees e 36
3.4.2 Independent Variable ..o 36

3.5 Data Analysis MEethod...........cccccoiiiiiiciicc e 38
3.5.1 Descriptive Statistical ANalySiS.........cccoeveviiviiiiiiiiicesee e 39
3.5.2 Classic ASSUMPLION TEST ......cocvceiiiiieiieicieee e 39

3.5. 2.1 NOrMAlItY TESt....cooviieieiriririeeieee e 39

3.5.2.2 MUItiCOIINEANTLY TEST ... 40

3.5.2.3 AUtOCOITelation TESL ........ccoviveureririiieiersree e 41

3.5.2.4 HeteroscedastiCity TES.........covrrrriieieirrrreeieieis e 42

Xii



3.5.3 Multiple Linear Regression ANalysis ... 42

3.5.4 HyPOheSIS tESTING ....c.cvvviiiiiiieiiiceeer s 43
3.5.4.1 T-test (Partial) ........cccceueerereeeieeeeeeee e 43
3.5.4.2 F-test (SIMUILANEOUS) .......ceurrrreriiiiiierer s 44
3.5.4.3 Coefficient of Determination (R?)........cccccoeoveimeernereeesriesrinnes 45

CHAPTER IV DATA ANALYSIS AND DISCUSSION

4.1 General Review of Consumer Goods Companies Listed at IDX.................... 46
4.2 RESEAICH RESUIL........ciiiiiiicii e 48
4.2.1 DeSCriptive STAtISTIC ........c.ccvevevercieieeieeeeeee e 48
4.2.2 Result of Data Quality TeStING .......cccovvrririiiiriiieeesse e 49
4.2.2.1 NOrMAlIty TESt....ooviieiriiiee e 50

4.2.2.2 MUlticOlliN@arity TeSt ..o 54

4.2.2.3 AUtOCOITelation TEST ........ccovivrrirriiieeese e 56

4.2.2.4 HeteroSCedastiCity TESE........ccevrririeers e 56

4.2.3 Multiple Linear Regression ANalysis ... 58
4.2.4 Result of Hypothesis TESTING ........cccevvrriiiiirreceees s 60
4.2.4.1 Partial Hypothesis Test (T-TeSt) ......ccoevvvvviriiicceceeeee 61

4.2.4.2 Simultaneous Hypothesis Test (F-Test) ........ccccceeevereerererenenes 63

4.2.4.3 Coefficient of Determination (R?)........ccccoeoeevreveecreeesresrinnes 64

4.3 Discussion of Research ReSUIL............ccooviiiiiiiiiieeee e 65
4.3.1 Effect of Current Ratio towards Profit Growth ..........cccoovviiiinnnns 65
4.3.2 Effect of Debt to Equity Ratio towards Profit Growth..............c........... 66
4.3.3 Effect of Net Profit Margin towards Profit Growth.............c...ccccoeeenne. 68

Xiii



4.3.4 Effect of Current Ratio, Debt to Equity Ratio and Net Profit Margin

TOWArd Profit GrOWLEN ...t 69
CHAPTER V CONCLUSION
DL CONCIUSION ..ottt e e e e e e e e e e e e e e e e e e 70
5.2 RECOMMENUALION. ...ttt e e e e e e e e e e e 71
REFERENGCES. . ... oottt e e e e e aa e 73

Xiv



LIST OF FIGURES

page
Figure 2. 1 Research MOl ..........ccvoieiieiicic e 30
Figure 2. 2 Framework of ThinKiNg .......cccocveiiiieiiie e 31
Figure 4. 1 Histogram Graphic Result before Data Outlier ............ccccocevcviinnnnn. 51
Figure 4. 2 P-Plot Graphic before Data OULIEer ...........ccccovviviiiiiee e 51
Figure 4. 3 Histogram Graphic after Data Quthier ..............cccooveviiveiievecie s, 53
Figure 4. 4 P-Plot Graphic after Data QUHEr .............cccoviveiieie e 54
Figure 4. 5 Scatterplot Graphic after Data OUtlier...........c.ccoooviieiiieiiiiicns 57

XV


file:///C:/Users/Jingga/Desktop/Final%20Project/SEKERIPSI/SKRIPSI%20BAB%201-5.docx%23_Toc84539136
file:///C:/Users/Jingga/Desktop/Final%20Project/SEKERIPSI/SKRIPSI%20BAB%201-5.docx%23_Toc84539137
file:///C:/Users/Jingga/Desktop/Final%20Project/SEKERIPSI/SKRIPSI%20BAB%201-5.docx%23_Toc84539138

Table 1.

Table 2.
Table 3.
Table 3.
Table 3.
Table 3.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.

LIST OF TABLES

page

1 Data of Current Ratio, Debt to Equity Ratio, Net Profit Margin and
Profit Growth Listed in Indonesia Stock Exchange for the period 2017-
2020 .. ettt re e ns 4
1 Previous RESEAICN .........ovveiiieciece e 25
1 Determination of SAMPIE ..........cccoevviiiiieie e 33
2 List OF SAMPIE .....ooeeiece e 34
3 Summary of Operation Variable Definition and Variable Measurement
.................................................................................................................. 37
4 Criteria for Decision Making Durbin Watson...............cccocevviieieennn, 41
1 Sample 0f RESEAICN........cccociiiiiciece e 47
2 Descriptive Statistics after OQULIEr ... 48
3 Kolmogrov-Smirnov before Data Outlier ... 50
4 Kolmogrov-Smirnov after Data Quthier.............ccccoevviieiiececiccieen, 52
5 Multicollinearity TeSt.......ccvcviiiiiieie e 55
6 AULOCOITEIALION TEST ...ecviieieieeee et 56
7 HeterosCedastiCity TESt .......ccviieieieierie e s 58
8 Multiple Linear REGIESSION.........couiiiriiieiiiiesicsieseeee s 59
9 Partial HYpOthesiS TeSt .......ccvcviiieiiece e 62
10 Simultaneous Hypothesis TeSt........cccccvveviiiieiieie e 64
11 Coefficient of Deteremination ...........ccccovveverieereeiesieese e 65

XVi



LIST OF APPENDICES

page
APPENDIX A: LIST OF POPULATION AND SAMPLE OF CONSUMER
GOODS COMPANIES LISTED AT INDONESIA STOCK

EXCHANGE ... A-1
APPENDIX B: DATA OF CURRENT RATIO(X1) «+eiververeiriieieienieniesiesiesieens A-3
APPENDIX C: DATA OF DEBT TO EQUITY RATIO (X2) ..coevriiveinienene A-6
APPENDIX D: DATA OF NET PROFIT MARGIN (X3) .c.vcviveeeiiiciieieienine A-9
APPENDIX E: DATA OF PROFIT GROWTH .......cciiiiiiiiiiicceeeee A-12
APPENDIX F: DATA AFTER OUTLIER.......ccoiiiiiiecieeeee A-15
APPENDIX G: SPSS OUTPUT RESULT ..o A-17
APPENDIX H: STATISTICAL TABLE ... A-23

Xvii



