TABLE OF CONTENTS

TITLE

STATEMENT OF ORIGINALITY OF THESIS
AGREEMENT OF MENTORING GUIDANCE FOR THESIS
THESIS EXAMINING COMITEE

ABSTRA U, e, et S0ty JI00r, SERCTECIR . .........coneeeees \%
PREF MCERRTE, . .. st e eeereeereesenssilipessssodbotaoldod Bhoeeereeresaases VI
TABLE OF CONTENTS....ccittitiiiiiiiiiiiitintiecieintiaciecnecacencennnes Vil
EFIST OREIGERESES.................... S SO . ...... .o e X
LIS T OF PaBINESt . .. .......... . S USRS ARt . 50 oot o ooes XI
]S TFQ@F ARRENIBISEY. ........... S e cioy. . . Moo siiivie s oosdhes XII

CHAPTER 1 INTRODUCTION..

b EBackgroumEmmmmy . ... ... [ AR ... SRR 1

1.2 Problem Statement and ReSEarch...........ccocevvviniiesenenieiesee e 6
1.3 ReSEArCh QUESTIONS .....eccveiiieeitie ettt sttt et st ere e saee e eaeas 7
N ResearCifOb ective—m L /. Ao SR ol ... 7
1.5 BImiat o0 s - N i e . e il e 7

CHAPTER 2 LITERATURE REVIEW

2.1 Theoretical FrameWOIK ...........ccoveiiiieiieie e se e 10
2.1.1 International Busingss Theory .......ccccccvviiieiieiiic i 10
2.1.2  EXPOIT..eeie et 12
2.1.3  EXPOIT PIICE. .ottt 12
2.1.4  EXChange RAe..........cccciiiieiieriieie e eie st ee e 14
2.1.5 Gross DOMESHC ProUCE.........cccoeveiieienieiie e 16
2.2 PreVIOUS SEUY ...c..ceiiieiiiiiesiie ettt sttt st 17

viii



2.3 ReSearch MOEl.........oooee 26

2.4 HYPOTNESIS. ...t 27

CHAPTER 3 RESEARCH METHOD

3.1 Research Types and Data SOUICES ...........cceveriiirininieeese e 28
3.2 ReSearch Variables. ... s 28
3.3 Definition Operational Variable.............ccccooiiiiiiiiciicc e 29
3.3.1 DEPERNEETIY AriaD] e e o i ene e I oo 29
3.3.2 Independent Variables............cocooieiieiine i 29
3.4 Data Collection TEChNIQUE..........coveiiiiieiice e 30
3.5 Data Analyze Method ...........cccoeeviiiivieieccr e 30
3.0. LNt RgCNIESIN............... /S ... W . . 30
3.5.2 Ordinary Least SQUAred............cooveiiiiriineniesi e 31
SIS -statistiCR— . ., ... WS SR— ... S 31
SISANI-StatistiCH. . af............ SR R .............. .. 31
SI5.5 R Square (R} N . o Linuu——— e Ln. ... 32
3.5.6 CoINtEgration TESt.......c.eoeiiiiriiieieie ittt 32
G517 JAUO'Eorrelation=Trestor. £ .\ A R el 1 seadusetlEs o oev s 32
3.5% Multicolliearity TesEs e . it Wi N .. Mt e vk nanstansnallile e eaee e 33
3.5.8 HEteraScedaStiCity Test oo, commmmrra widit it tenaa sl e e e vernessnsnnss 33
BT 0T 4 T ok e e A L TR 34

CHAPTER IV EMPIRICAL RESULT

4.1 Ordinary Least Square Analysis ..........ccoceririniiininieeeee s 36
4.2 COINLEQratioN TEST.....ccviieeeieeie e e sra e e 37
4.3. ClassiC ASSUMPLION TESE.....ccuiiieiiiieiierie e 38
4.3.1 AUtO COrrelation TESt.......cceiieiereeiieie e e 38
4.3.2 MUILICOIINEAITLY TESt.....ciieiveeiecieceeie e 38



4.3.3 HeteroSCedastiCIty TSt ........ccuiiiiiieieiee e 38

4.3.4 NOIMAILY TESE ....eiiiiiieieieete e 39
CHAPTER V CONCLUSION

5.1 CONCIUSION ... 42
5.2 Limitations Of the STUAY .........cooviiiiiiiiiiieee e 42
5.3 RecqpTiEgaliOnSs. sl = it S0 S0 DUCRE . .............coccnenne 43
BIBLIBGRAPHM ..., O % 46
ARPPENBIDCRMING. ...................cooovrererernne @R OTRRIREATOIEATN e e oeee e 48



LIST OF FIGURES

Figure 1.1 Indonesian coffee production.............ccccoevenimimiiiiicnciinienennnn 2

Figure 1.2 Indonesian eXport qUANTILY..........c.outeriirinriiieneariereeeeeeneannn, 3

Figure 2.4 Research methods............coo oo, 4

Figure 4.6 Normality test

Xi



	SKRIPSINICHOLAS

