TABLE OF CONTENTS

page
COVER PAGE
TITLE PAGE
DECLARATION OF AUTHENTICITY OF FINAL PAPER AND UPLOAD
AGREEMENT ..ottt enas i
APPROVAL PAGE BY FINAL PAPER ADVISOR........ccocooviiiniiiiieeiaens WY
APPROVAL PAGE BY FINAL PAPER DEFENSE COMMITTEE................ v
ABSTRAGH RIS, .o ... ecceccceeeens oo BRI AU i e e eeeeeeeaneens Vi
AB ST RAK e I, ............ccovenrreeerenrnrreceeserss sl RARSEAII AN o B ceev e vii
PREEACE. . 5.NSNINL .............................. (SO SRER ...... % ......... viii
TABLE OF GORGEERNISERL .................... i iS;Slssosiereoe e ot . . . %% oo M oo eeoe X
LISTOF FLGULRESTEN................ A e ot . . Moo o-onosese - Xiv
LUSTLOFTTABLESHEN................. [ESSS S—"r........ LR .. XV
LISTHOFAPPENDICESEMY:-..--............. [ S, ............ B dil. XVi
CHAPTER | INTRODUCTION
1.1  Background of the Study...........cooiiiiiiiiii e, 1
1.2 Problem Limitation..........oooviriiiiiii e, 9
1.3 "Rroblem Eormetation-s-0=m el B % T o ool 10
1.4  Objectiveofthe Research ..o, 10
15  Benefitof the Research...........cooooiiiiiiiiiii e 11
1.5.1 Theoretical Benefit.............cooviiiiiiiii e 11
1.5.2 Practical Benefit..........coooiiiiii 11
CHAPTER Il LITERATURE REVIEW AND HYPOTHESIS
DEVELOPMENT
2.1  Theoretical Background .............ccooiiiiiiiiiiii e 12
0 O I 12
2.1.2 AQENCY TheOIY.....oei i, 14

viii



2.1.3 Trade-off TReOIY ....ovviii e 17
2.1.4 Tax AVOIANCE ......ooviniiiii e 18
2.1.4.1 Definition of Tax AvoidanCe.............cccovevviinieninnnns 18
2.1.4.2 The Measurement of Tax Avoidance......................... 20
2.0.5  LBVEBIAQR. ...ttt 24
2.1.5.1 Definitionof Leverage............ccccovviviiviiiiiiiinannn. 24
2.1.5.2 The Measurement of Leverage.................ccceovevinnennn. 25
2.1.6 EEReciGToviire . Tion. N S o I . .. 28
2.1.6.1 Definition of Sales Growth.....................ooiiint. 29
2.1.6.2 The Measurement of Sales Growth........................... 29
2.2 PreviouUSRESEArCh ..........oiiiitii e 31
2.3 Hypothesis Development ............cooiiiiiiiii i, 41
2.3.1 The Influence of Leverage toward Tax Avoidance.................. 41
2.3.2 The Influence of Sales Growth toward Tax Avoidance............. 42
2.3.3 The Influence of Leverage and Sales Growth toward Tax
AVOREHICENN - ... . .. JSSS SR .. BUSCR 43
2% i="Resgarch MoCETsEs 48 . . ... SRS S . .......... L. .. 44
2.5  Framework of Thinking............oooiiiiii e 45
CHAPTER Il RESEARCH METHODOLOGY
3.1 ResearchDesgA . . . F i e i, W e 46
3.2  Populationand Sample. ..o 46
SZTI—POPEIRHON o e e 46
322 SAMPIE. 47
3.3  DataCollection Method ...........cooiiiiiiii e, 48
3.4 Operational Variable Definition and Variable Measurement ............... 49
3.4.1 DependentVariable (Y) ....ooovriiiiiiii 49
3.4.2 Independent Variable (X) ......ccovriiiiiii 50
3.4.2.1 Leverage (X1) ceeeeeniie et 50
3.4.2.2 Sales Growth (X2) ..ouvviniiieiiiieeeeeeeeeeee 50
3.5 Data AnalysiSMethod ..........cooiiii 51



3.5.1 Descriptive StatiStiCS .........ovvitiiiiiii e 52

3.5.2 Classical AsSumMpPtion TeSt........ccoviiriiiiiiiiiiiii e, 52
3.5.2.1 Normality TeSt ........oooiiiiiiiiii e 52
3.5.2.2 Multicollinearity Test ..........ccooviiiiiiiiiiiiiiiianne, 55
3.5.2.3 Autocorrelation Test .........ccovvvriiiiiiiiiiiineeen, 56
3.5.2.4 HeteroscedastiCity TeSt........c.oeveiiiiiiiiiiiiiieenn, 57

3.5.3 Multiple Linear Regression Analysis...............ccccoveiiiiininnnnn, 59

3.5.4 \GiRetfiesISTTESE. Yo . o s, A 59
3.5.4.1 Partial Significant Test (T-TeSt)........cccoevviviiiiinen..n. 60
3.5.4.2 Simultaneous Significant Test (F-Test)...................... 60
3.5.4.3 Coefficient Determination Test (R?)...........ccoeevueenn..n 61

CHAPTER IV RESEARCH RESULT AND DISCUSSION

4.1

4.2

4.3

General View of Consumer Goods Companies Listed on the Indonesia

StOCK EXCRANGE ....ovitieie i e 63
Research ReSUlL........cc....o i e e, 76
4.2.1 Descriptive StatiStiCS........ovvuiuiieiriii i, 76
4.2.2 Resultof Data Quality Testing...........cccooviviiiiiiiiiiiiiiainee. 79
4.2.2.1 Normality TeSt .......oviriiiiiiee e 79
4.2.2.2 Multicollinearity Test ...........coviiiiiiiiiiiiiiene, 84
-2 23— Autocorrel ationiEs N B K. coooatuin o n . ... 85
4.2.2.4 HeteroscedastiCity TeSt........ccooevviiiiiiiniiiiiiiiiian, 86
4.2.3 Multiple Linear Regression Analysis .............ccooeviviiininnnn.n. 88
4.2.4 Result of Hypothesis Testing...........cooovvviiiiiiiiiiiiiiiieenn 90
4.2.4.1 Partial Significant Test (T-TeSt).........ccoevviiviiiinnnn... 90
4.2.4.2 Simultaneous Significant Test (F-Test)...................... 92
4.2.4.3 Coefficient Determination Test (R?)...........coeeveinnn.n 93
DISCUSSION. ... ettt e e 95
4.3.1 The Influence of Leverage toward Tax Avoidance.................. 95
4.3.2 The Influence of Sales Growth toward Tax Avoidance............. 98



4.3.3 The Influence of Leverage and Sales Growth toward Tax
AVOIAANCE ...t 100

CHAPTERYV CONCLUSION

5.1 CONCIUSTON. . e e, 102
5.2 RECOMMENAAION. .t e, 104
REFE RENCH S, s o, Tl S SN0y o sy SO iveecrosens 106

Xi



Figure 2.1
Figure 2.2
Figure 4.1
Figure 4.2
Figure 4.3
Figure 4.4
Figure 4.5

LIST OF FIGURES

page
Research Model...........ooooi i, 44
Framework of Thinking................oooiiiiii i, 45
Result of Normality Test Before Outlier using Histogram.......... 81

Result of Normality Test Before Outlier using Normal P-Plot.....81
Result of Normality Test After Outlier using Histogram........... 83
Result of Normality Test After Outlier using Normal P-Plot....... 84
Result of Heteroscedasticity Test using Scatter Plot Graph......... 87

xii



Table 1.1
Table 1.2

Table 1.3

Table 2.1

Table 2.2
Table 3.1
Table 3.2

Table 3.3
Table 4.1
Table 4.2
Table 4.3

Table 4.4

Table 4.5
Table 4.6
Table 4.7
Table 4.8
Table 4.9
Table 4.10
Table 4.11
Table 4.12
Table 4.13

LIST OF TABLES

page
Realization of State Revenue 2020-2022.............ccoveiiiiininnnn. 1
The Revenue of Several Consumer Goods Companies Listed on the
Indonesia Stock Exchange from 2019t0 2021................ceeeee . 4

The Phenomenon of Leverage and Sales Growth toward Tax
Avoidance in Consumer Goods Companies Listed on the Indonesia

Stock Exchange from 2019t02021...........cccevvviiiniiniiiiiann, 7
Classification of Company’s ETR Value based on Statutory Entity
Tax Rate in Indonesia in the Period of 2019 to 2021................. 23
Summary of Previous Research................cooiiiiiiiiiiiinn, 38
Determination of Sample...............oooiiiii 48

Summary of Operational Variable Definition and Variable

MEASUMEIMENL.... ... ettt et ee e e et et eneaeaenenenanaas 51
Data Transformation Guidelines.................coooviiiiiiiiiiin. 55
Listof Samples....... ..o 64
Descriptive StatiStiCS.........ovvviiiiiiie e 76

Result of Normality Test Before Outlier using Kolmogorov-
SNV 2. . 5 . (S N, Wl e it ool e 80

Result of Normality Test After Outlier using Kolmogorov-Smirnov

Monte-Garlo..... . e 82
Result of Multicollinearity Test............ccoooviiiiiiiiiiiiin, 85
Result of Autocorrelation Test using Durbin-Watson Test.......... 86
Result of Heteroscedasticity Test using Glejser Test................ 87
Summary of Classical Assumption Test Result....................... 88
Result of Multiple Linear Regression Analysis....................... 89
RESUIt OF T-TeSt... .., 91
RESUIt OF F-TeSt......ovieie e 93
Result of Coefficient Determination Test.....................c.oeeeee 94
Summary of Hypothesis Testing Result.........................eeee. 94

xiii



LIST OF APPENDICES

APPENDIX A: LIST OF POPULATION ..ot A-1
APPENDIX B: RESEARCH SAMPLING ......cccooiiiiiiiiiiiiiiiie B-1
APPENDIX C: DATA OF DEBT TO ASSET RATIO (DAR)........ceveveene C-1
APPENDIX D: DATA OF SALES GROWTH RATIO (SGR)........ccccovienenn D-1
APPENDIX E: DATA OF EFFECTIVE TAXRATE (ETR)...cvveviviiiiien, E-1
APPENDIX F: DURBIN-WATSON TABLE.........c.cooii F-1
APPENDIX G: T-TABLE......o e e G-1
APPENDIX H: F-TABLE ... H-1
APPENDIX I: SPSS OUTPUT RESULT ....c.oiiiiiiiiiieci e, I-1

Xiv



