PREFACE

This thesis is written to fulfill one of the major academic requirements towards

obtaining a Bachelor’s Degree of Social Sciences in the field of International

Relations at Universitas Pelita Harapan. It should be acknowledged that the

completion of this thesis would not have been possible without the guidance and

grace of God Almighty along with the people He has blessed me with along this

extensive process. Therefore, I would like to extend the sincerest gratitude towards

the following people:

I.

Dr. Edwin M. B. Tambunan, S.I.P., M.Si. as the Dean of Faculty of Social
and Political Sciences, Universitas Pelita Harapan.

Ms. Elyzabeth B. Nasution, S.I.P., M.A. as both the Department Chair of
International Relations, Faculty of Social and Political Sciences,
Universitas Pelita Harapan and my academic advisor throughout my time in
university. I would like to express gratitude for providing me with such a
fun-loving and inspiring figure that I can relate to and share my collegial

experiences with.

. Mr. Roy V. Pratikno, B.A., B.Sc., M.M. as my thesis advisor who has given

me the best assistance and guidance throughout the thesis-writing process.
I also would like to express gratitude for creating such enjoyable class
environments that have -been very ‘conducive towards my educational
endeavors as-a student of international relations.

The lecturers-and staff for equipping me with the fundamental knowledge
utilized in this thesis as well as facilitating my whole collegial experience

in Universitas Pelita Harapan.

. My beloved parents (Tranggi and Janice) and both my sisters (Zipora and

Zhelafed) for helping me find the determination and drive to complete this
whole thesis. Special thanks to Pora and Zhela for helping me balance out

my stress and workload throughout this whole process.

viil



6. My best friends Elvryn Kimberly and Marshall Wurangian for always being
there for me in my times of need and providing emotional support whenever
it is needed.

7. Last but not least, my main motivation of going to university every day,
Clara Octoviana, Gita Benu, Livia Margareta, Michelle Debora, Namantha
Briara, Shereen Vionita and Ynesitina Annabelle. [ am eternally grateful for
the special bond of friendship created in our time spent together. A special
place will always be in my heart for the all our memories filled with
laughter, love‘’and happiness.

8. All those omitted from the description above but has helped foster the
successful completion of this thesis

In spite of any shortcomings that may lie within, I hope this thesis proves to be
beneficial for its readers and any future research of the like. The constituents of this

thesis are open to any questions, critiques or-suggestions of any kind.

Tangerang, 29 January 2020

Zefanya Antoinette

ix



TABLE OF CONTENTS

THIESTS «oeeeeereeeceereeeeceereesesceresssscesesssssssesssssssssssssssssssssssssssssssasssssssasssssssasssssssasssssses i
STATEMENT OF THESISORIGINALITY oo, i
THESIS ADVISOR APPROV AL oottt e e e e e eaae s s e e e reeannnas i
EXAMINATION BOARD APPROVAL ...t iv
PUBLICATION APPROV AL ...eueieereeeeceereeeercereseesessesssssssesssssssasssssssssssssssssssssses \Y
LAY YV | GO SO oY N vi
ABSTRACT........ . e, Tt tecsuts t0ietta usetrs. JIoes Steoa i L ......ccouceeereononne vii
PREF ACK...... 40 e .. ccoooeeeeccssoncoscssonsorcosees NITNTNIIATIIAAE o, . ccoveeeercoseee viii
TABLE OF CONTENTS ...coeetieuuueceeeereeeeessesesssssiossssssssssssssssssssssssssssssssssssssssssssssss X
LIST OF PICTURE G .. ......... SSSSSS————— an . oA ........ Xii
LIST OBTABLEES.... N ............ 00 e o« ..o.cBhosetzssensedeeeeee xiii
LIST OBEIGURES .... . - .....0..... 0y A ... S, ... Xiv
LIST OF ABBREVIATIONS .....ccceeeteieliteeeecccccssessassessessesssssssssessssssssasssssssssssssses XV
LIST OF APPENDICES ..ooeeuueeteeeeceeseerssscssesssscssssssesiissssssssssssosssssssssssssssocssasesse Xvi
CHAPTER I: INTRODUCTION (o iieeiietiosecsteessonsstonsssssssssssiatsssssssssssssssssssssssssssses 1
1.1 Background....; 1
1.2 Research/Question 6
1.3 Research Objective....... 6
1.4 Research Contribution. 6
1.5 Structure of Writing..... 7
CHAPTER II: THEORETICAL FRAMEWORK ....uuccetteeecerreneeccereseesceseseonases 9
2.1 Literature Review 9
2.1.1 Global Digital ECONOMY ........ccceeriiiriieiiieeiieeciieesreesieeereesteesreeeseeeseneesneens 9
2.1.2 Belt and Road Initiative as Global Strategy ..........cccceevvieviieniieniieeie e, 12

2.1.3 Indonesian Digital ECONOMY .......cccceevcviiiiiiiiiiiiiiie et 14

2.1.4 Indonesia-China Economic RelationsS ..........oouvvvvviiiiiiiiiiiiiiiiiiiiieeeeeeeeeeen, 16



2.2 Theories and Concepts. . . SN 19

2.2.1 LADIALISIN .ttt ettt ettt et et ettt 20
2.2.2 GlODAIZALION ..ottt ettt et et 22
2.2.3 International Trade and INVEStMENt ........c.ccccveeeeriiiciieriieciieciee e 25
2.2.4 FOreign POLICY ..oocuviiiiiiciie ettt ettt et v e bee e eentaeenee s 28
2.2.5 International CoOPEIAtiON........cc.eervieriieriieiieeetieeieeerveesreesreeeereeeaeeeeseenenes 31
CHAPTER III: METHODOLOGY ...cccoveicrrurcsssancsssanessanssssessssssssssssssssssssssssssses 33
3.1 Research Approach...... . . cererercsssnnessssaneessnnaenes 33
3.2 Research Method B I WU 34
3.3 Data ColleCtion.. i iiiiecinnerinseeceseicsnessunncsneesseesssessneesstisesstossascessasesssssssasessansssaase 35
3.4 Data AnalysjSPRtOBR, .....oooiiversssssessimemsmnsssssssos sssoiscsssrsss stiilatus reossrnstossrasrossoransss 37
CHAPTER IV: DISCUSSION .......covviiiiruricsrerisssarcssostosssnsssssasssssasssssassssssssssssssses 38
4.1 Chinese Policy Agenda for the Digital ECONOMY ...ccccceevecurieiisuniicscnnisionanricscnnnes 38
4.1.1 Situating the Internet in the Belt and Roead Initiative................cociveeeiiennnnnen.. 38
4.1.2 Role of Chinese Technological Firms........ccooueeeeeiniieesiiteniiisiieecie et 43
4.2 Indonesian Policy Agenda for the Digital Economy . 50
4.2.1 Jokowi’s Approach towards Foreign POliCY .i..ccveeviieeevieiiiiciieciieeie e, 50
4.2.2 Jokowi and the “Digital Energy of ASIa”....cccccccviiiieiieciieeieeeciee et 54
4.3 China-Indo Digital Economic Initiatives: Aligning Interests.......cccccoeecereeunnne. 65
4.3.1 Manifestations of China-Indo Digital Economic-Alignment of Interests......... 73
CHAPTER V: CONCLUSITON: . ciciisseeistsnecsnecssstinecsaissssesssssssssssasssssasessssssssssssses 84
BIBLIOGRAPHY iiiiiinneicvncionaecessanseisassssneess PR SO 86
APPENDIX

xi



LIST OF PICTURES

Picture 4.1.1.1.: The Global Network of Undersea Fibre-Optic Lines of
COMMUNICALION ..etiiieniieiieeiieie et eete ettt ettt et e e et e et ebeeneesseeseeneeseeans 40
Picture 4.3.1.1: Huawei Submarine Fibre-Optic Cable Distribution in Central

Palapa RING .....oeiiieieiieieeeeee ettt 74

xii



LIST OF TABLES

Figure 4.3.1: Compatibilities of China-Indonesia policy agenda ............cccccocu..... 69

Xiii



LIST OF FIGURES

Figure 4.3.1.2: Total value of investments in Indonesian digital economy (2016-

Figure 4.3.1.3: Illustration of Chinese technological firm investment in Indonesian

digital ECOMOMLY .....eeuiiiiiiiieiieiie ettt ettt st eneeseeens 77

Xiv



ACFTA
AGC
APEC
ASEAN
BKPM
BRI
CSp
DSR
eWTP
FDI
FPI
G20
GDP
IBP
ICT
IDEA
10

IT
MNC
MoU
NGO
OECD
SBY
SME
STEM

LIST OF ABBREVIATIONS

: ASEAN Comprehensive Free Trade Agreement
: Alibaba Global Course

: Asia Pacific Economic Community

: Association of South East Asian Nations

: Badan Koordinasi Penanaman Modal

: Belt and Road Initiative

: Comprehensive Strategic Partnership

: Digital Silk Road

: Electronic World Trade Platform

: Foreign Direct Investment

: Foreign Portfolio Investment

: Group of Twenty

:'Gross Domestic Product

: Indonesia Broadband Plan

: Information and Communication Technology
: Inclusive Digital Economy Accelerator

: International Organization

: Information Technology

- Multinational Corporation

Memorandum of Understanding

: Non-Governmental Organization

: Organization for Economic Cooperation and Development
: Susilo Bambang Yudhoyono

: Small and Medium-sized Enterprises

: Science, Technology, Engineering, Mathematics

XV



LIST OF APPENDICES

Appendix A
Record of Consultation 0n ThesiS........cccerierieriierieiiieiereee e A-1
Appendix B
Thesis Originality REePOTT.......cc.eeruiiieiiiiieieriieeee e B-1
Appendix C

Curriculum Vitae .... A . C-1

xvi





