TABLE OF CONTENTS

COVER PAGE

TITLE PAGE

STATEMENT OF AUTHENTICITY AND APPROVAL OF FINAL
ASSIGNMENT UPLOAD .......oooiiiiiiiie s I
APPROVAL PAGE BY FINAL PAPERADVISOR ...........c.ooooviiiiiiin, 111
APPROVAL PAGE BY FINAL PAPER DEFENSE COMMITTEE ................ v
ABSTRACT ... \%
ABSTRAK j SERRES R, S W SRS SO L O ... VI
PRE A G e ceieneenne i oo R A B e VII
TABLE OF CONTENTS ... IX
LIST OF TABLES ... XII
LIST OF FIGURES ... XIII
LIST OF APPENDICES ..ot X1V

CHAPTER1 INTRODUCTION

1.1  Background of the Study.........c.ccoiiiiiiiiiiiiiii e 1
1.2 Problem Limitation ........cccooiieiiiiiieiiieiie et 5
1.3 Problem Formulation ............cccoiiiiiiiiiiiiiie e 5
1.4 'YObjectivesyof the Rescarch. £~ [ S el el 6
1.5 BenelittoftheRescarch—— r L W B Ml 6

1.5.1 Thteretical BERETH ........ .ormr soromirre s g e st e 6

1.5.2 {PratcH B e e e vreae e e e e esvee s nenssneeesans 7

CHAPTER II LITERATURE REVIEW AND HYPOTHESIS
DEVELOPMENT

2.1 Theoretical Background...........ccccoiiiiiiiiiiiieiiceee e 8
2.1.1  AENCY THEOTY ..cvvviviiiiiiiiic s 8
2.1.2 Profitability......ccoviiiiiiiiici 9
2.1.3 LEVETAZE ...evviiiiii it 11
2,14 FIMM SIZE oottt 14

1X



2.1.5 TAX AVOIAANCE ..ottt e e e e e e e e e eee e e e aaeeeeees 15

2.2 Previous Research ..........cociiiiiiiiiiiiic e 17
2.3 Hypothesis Development ..........coccvieiiiiiiiiieiiiis e 20
2.3.1 The Effect of Profitability Toward Tax Avoidance............cccoccverrverrnnen. 20
2.3.2 The Effect of Leverage Toward Tax Avoidance ..........c.cceeeerieiiiieninenne 21
2.3.3 The Effect of Firm Size Toward Tax Avoidance ...........ccccoeereerieerinenne 21
2.4 Research Model........coooiiiiiiiieii e 22
2.5  Framework of Thinking .........ccccociiviiiiiiiiiiiii e 23

CHAPTER III RESEARCH METHODOLOGY

3.1 RedeatchiBESIgnNT ...... ... R, e 24
3.2 Population and Sample............cccereeririiiiienin e 24
3201 PopUlEriCTaNmummm, ........................ A SOSOSRRRSSTe ....,. L N. - - 24
322 SanipDICSEER—— . ............ S A ... 25
38 '« DatalCol IGEHOIRVIEIRO] .......... . . i ... 27
3.4  Operational Definition and Variable Measurement...............cccocovevieeiinnnne 28
3.4.1 Independent Variable (X)) ......ccoceiiiriieiieiiiniinnieiene e 28

S A INIR ProfitabfIiRCH A ... ESSES N . SO 28

S _IE2WR1 cverage (X2) 200  Unluuu——— . ........... S 28
BAARBENEIM Size (X3)...........[.. K — ... 29
3.4 %20 DependCit Varmable- Gy .. L. e M e 29
3.5 DaaAnalysissMethodr. .. X il S Bttt . o saaneaar et e 30
3.5.1 Descripftve-STALISTICS .. rrrmir. s romimrre s s e e el s sae e 31
3.5.2 ClassicalASSumption-Test i ittt e e 31
3.5.2.1 Normality TeSt......coiiiiiiiiii i 31
3.5.2.2 Multicollinearity Test...........ccorvveiiiiiiiiiiiiiiie s 32
3.5.2.3 Autocorrelation TeSt.........ccucviiieiiiiiiieiie e 32
3.5.2.4 HeteroscedastiCity TeSt........covvirerririiiieiiierie e 33
3.5.3 Multiple Linear Regression ........coccvevveriieiieiieeienee e 33
3.5.:4 Hypothesis TeSt.....ccoiiiiiiiieiiieiie e 34
3.5.5 Specification Test Model ..........ccoiiiiiiiiiiiiiii e 35
3551 FrteStuiiiiiiiie et 35



3.5.5.2 Coefficient Determinant (Adjusted R Square)..........cccccevvvivirnenn. 35

CHAPTER IV RESEARCH RESULT AND DISCUSSION

4.1  General View of Mining Companies in Indonesia Listed on the Indonesia

StOCK EXCRANGE ......eiviiiiiiiieii e 37
4.2 Research ResUlt.......cccoiiiiiiiiiiiie s 44
4.2.1 DeSCIIPtiVe STAtISTICS ..uvvveivvrieiiieeiiiessiiessiiee st e s e e e sne e nseees 44
4.2.2 Results of Data Quality Testing..........cccouviviiiiiiiriiiiieiiiee e 46
4.2.2.1 NEENaliGsmECSTIT= 0% - . ..ol 46
4.2.2.2 Multicollinearity TESt.........cccrvueririerrieiisee et 48
4.2.2.3  Autocorrelation Test........cccveieiriieiiieiieiese e 49
4.2.2.4 HeteroscedastiCity TeSt.......c.uiierrieiriieiiieiiesie e 50
4.2.3 Result of Hypothesis TeSting.........cccovvriiiiieiiiiiiieiiseeseee e 52
4.24.1 FSTesfmummiinl................... koo sete e ee el ..ol 53
4.2.4.2 Coefficient Determination (Adjusted R Square).........cccccceevvernnnne 55

4Bl liSElSSION N_—— . SR W | WOSTE 55
4.3.1 The Effect of Profitability toward Tax Avoidance...........cc.cccovrverrrnnnne. 55
4.3.2 The Effect of Leverage toward Tax Avoidance ...........cccocoeeeviveriieennnnen. 56
4.3.3 The Effect of Firm Size toward Tax Avoidance ...........ccccceeviveiiieennnnen. 56

CHAPTER V CONCLUSION

5.1 Gonclusion™. o e e A B S W, e e 57
o TR 2 U=T0701101 0011006 1218 [0 0 e TR 58
REFERENCES ..o 0 e e et erve st e rres s e rran e e rnans 60

X1



Table 1.
Table 2.
Table 3.
Table 3.
Table 3.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.
Table 4.

LIST OF TABLES

1 Table of Phenomena ..........cccoiiiiiiiiiiiiie et 3
1 Previous ReSEarch ..........ccooiiiiiiiiiiiiiic e 17
1 List of Companies Chosen as Samples .........ccccvveiiiiieniiiieniiinesnieesnn 26
2 Sample Determination..........ocuieiiiieiiiie i 27
3 Operational Variable and Variable Measurement............cccccceevveeerunnne 30
1 Descriptive Statistics ReSUItS .........ccovvvviiiiiiiiiiicicee 44
2 Results of Normality Test by One-Sample Kolmogrov-Smirnov Test. 46

3 Results of Multicollinearity Test .......ccccovvveiiiiiiiiiieiiiie e 49
4 Results of Autocorrelation Test .........cccvvviiniiiinicinnnsi e 50
5 Results 0f GIeJSer TeSt......cuuvirieiiiiiireeie e 51
6 ReSUISIOBTZTESE. . ................ceeecenenn. AR & ... 52
T ReSUKSIOMESTESTN ...................... ACCSSRR— . R 54
8 Results of Coefficient Determination...........cccocceevveiieeiicniieniesieenee. 55

Xii



LIST OF FIGURES

Figure 2. 1 Research Model ........cccooviiiiiiiiiiiiii e 22
Figure 2. 2 Framework of Thinking..........ccccoiiiiiiiiiiiiiicc e 23
Figure 4. 1 Results of Histogram Graph .............cccooeviiiiniiiiicicece 47
Figure 4. 2 Results of Normal Probability Plot.........ccccccviiiiiiiiii e 48
Figure 4. 3 Results of Scatterplot Graph..........cccceviiiiiiiiiiiii e 51

xiii


file:///D:/KULIAH/Skripsi%20Kitty/The%20Effect%20of%20Profitability,%20Leverage,%20and%20Firm%20Size%20on%20Tax%20Avoidance.docx%23_Toc160654673
file:///D:/KULIAH/Skripsi%20Kitty/The%20Effect%20of%20Profitability,%20Leverage,%20and%20Firm%20Size%20on%20Tax%20Avoidance.docx%23_Toc160654674
file:///D:/KULIAH/Skripsi%20Kitty/The%20Effect%20of%20Profitability,%20Leverage,%20and%20Firm%20Size%20on%20Tax%20Avoidance.docx%23_Toc160654679
file:///D:/KULIAH/Skripsi%20Kitty/The%20Effect%20of%20Profitability,%20Leverage,%20and%20Firm%20Size%20on%20Tax%20Avoidance.docx%23_Toc160654680
file:///D:/KULIAH/Skripsi%20Kitty/The%20Effect%20of%20Profitability,%20Leverage,%20and%20Firm%20Size%20on%20Tax%20Avoidance.docx%23_Toc160654681

LIST OF APPENDICES
APPENDIX A : LIST OF POPULATION AND SAMPLE FOR MNIING

COMPANIES LISTED ON THE INDONESIAN STOCK EXCHANGE FOR THE

YEAR 2020 — 2022 .....eiiiiiiiecieee e A-1
APPENDIX B : PROFITABILITY CALCULATION (ROA)......ccccocvvririirinnnnn. B-1
APPENDIX C : CALCULATION OF DEBT TO EQUITY RATIO (DER)..... C-1
APPENDIX D : CALCULATION OF FIRM SIZE.........ccccoiiiiiiienriec e D-1
APPENDIX E : TAX AVOIDANCE CALCULATION (ETR) ..cccoeiiviiiiiiienne. E-1
APPENDIX F : SPSS 26 RESULTS......ooiiiiiiiie e F-1
APPENDIX G : T-TABLE DISTRIBUTION .......cccccooiiiiiiiiiieiiciieiece e G-1
APPENDIX H : F-TABLE DISTRIBUTION.......ccccooiiiiiiiiicieeceeee e H-1

Xiv



