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CHAPTER I 

INTRODUCTION 

1.1 Background 

Legal work experiences are really important for the future lawyers. One way 

of gaining experience in the legal field is through an internship. The internship is the 

opportunity for legal studies to put together what they learned in class and see how it 

all works in the real world. Also, in order to fulfill the final task of law school in 

Universitas Pelita Harapan, internship is one of the ways. The choice of work is held 

at a notary office because it provides first-hand experience in the legal profession as a 

notary and provides a close look at the day-to-day responsibilities that comes being a 

notary. Moreover, through an internship in notary office, it helps in gaining insight 

into what are the duties, roles and powers of the notary and get deeper into the 

professionalism as a notary.  

The author has the opportunity to work as an intern in the office of Notary and 

PPAT of Mrs. Ima Rangganis Sudiana, S.H. that located in Graha Raya Bintaro 

Block M7 No. 27 Pakujaya, Serpong Utara, South Tangerang. This notary has 

become a notary since 1998 and has a creditable record such as handling a company’s 

deed and make a credit related agreement with several banks since then. there is no 

doubt that this notary has a really good relationship with numbers of bank in 

Indonesia. During the internship in this notary and PPAT office, it helps the author to 
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get an idea on how notary works in the making of authentic deeds and helps the 

author to gain familiarity in the practice on the making of authentic deeds, especially 

with banks. Notary is categorized as a public official where they have the authority to 

make authentic deeds and it is already mentioned under article 1 of law no. 2 of 2014 

regarding Position of Notary.  

A financial institution, as any other institution is essentially located and exists 

in the midst of the society itself. Currently, so many types of institution that each of 

them have their own different duties in accordance with their intentions and purposes. 

A financial institution is a company engaged in the business of dealing with 

monetary. The existence of the bank as a financial institution depends on absolutely 

on the confidence of its customers who entrust their savings through the bank in 

particular and from large public in general. In other words, the bank will concern on 

how to maintain the level of public confidence, which has and have saved their 

money through the bank.  Therefore, if public trust in the bank is the most 

fundamental element of the existence of a bank, then the maintenance of public 

confidence in the banks is also public interest. 1 

Moreover, banking institution as one of the financial institution that has a 

significant role for the development of the economy of the country. This institution is 

intended as an intermediary in moving funds from parties with excess capital to 

parties needing funds. Hence, bank institution will collect funds from the public in 
																																																								
1 Adrian Sutedi, Hukum Perbankan, Suatu Tinjauan Pencucian Uang, Merger, Likuidasi dan Kepailitan 
2010,  p. 1.  
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the form of savings and granting credit activities for the people who need it and other 

various services provided in order to improve the standard of living of the people.2 

This definition is in line with the definition of bank under article 1 of Law no 10 of 

1998 on Bank, in which banking is anything related to a bank, compromising the 

institutions, business activities and procedures as process in the realization of such 

business activities. Therefore, banks are expected to harmonize and balance the 

elements of equitable development and its results, economic growth and national 

stability which in turn led to improve living standards of many people. 

The most important of bank activities is credit because the largest income 

from the bank business comes from the income of credit activities, namely in the 

form of interest and provisions. The scope of credit activity is not solely as a lending 

activity to customers, but it has a complex activity that each activity has interrelated 

activities to each other. Those activities involve constituent elements including the 

source of credit funds, allocation of funds, credit organization and management, 

credit policy, documentation and credit administration, credit supervision and the 

settlement of non-performing loan. Within those wide scope and elements that is 

inter-related to the credit activity, it should be done very carefully with the support of 

professionalism and moral integrity that must be attached to human resources and 

credit officials.3  

																																																								
2 Law no. 10 of 1998 regarding Bank 
3 Muhammad Djumhana, Huku Perbankan Indonesia 
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The definition of credit itself is explained under article 1 point 11 of Law no 

10 of 1998, in which, credit is the provision of money or equivalent claim to money 

based on a loan agreement between a bank and another party, obligating the 

borrowing party to repay his debt after a certain period with interest. Furthermore, in 

extending credits and financing, a commercial bank shall have confidence based on 

an analysis on the intention, capacity and ability of a debtor customer to repay its debt 

or the financing according to the agreed terms since it is based on the syariah 

principles. To obtain such confidence or to identify whether a person (future debtor) 

can be trusted, bank has its own characteristics in order to reduce risks.  The bank 

must take an undertake appraisals or uses an analysis called as the five Cs of Credit or 

5c or 6c, which are; character, capital, capacity, collateral and the economic 

condition.4 

To obtain credit facility given by bank that is made by the customer, credit 

agreement is required between the two parties where each party should provide some 

goods or projects or even account receivable financed by the credit concerned as a 

collateral.5  The functions of credit collateral are; first, as a security of loan 

repayment. Second, as a motivator for the creditor and lastly, functions that are 

related to the implementation of the bank.  

The credit agreement is become the main basis of the other following 

agreements such as a binding collateral agreement because to ensure the certainty of 

																																																								
4 Sutarno, Aspek-Aspek Hukum Perkreditan Pada Bank 2003, p.92.  
5 Article 1 verse 23 of Law no .10 of 1998 regarding Bank. 
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the rights and the certainty of the law, it should be made by the notarial deed. The 

forms of binding collateral agreement can be distinguished into mortgage, fiduciary 

securities, pledge, borgtocht and cessiei. Hence, mortgage and fiduciary securities are 

the most commonly used type of collateral security.  

According to article 10 point 1 of law no. 4 of 1996 concerning mortgage, The 

granting of Encumbrance Right shall be preceded by covenant to grant Encumbrance 

Right as security for particular debt payment, contained in and forming inseparable 

part of an indebtedness agreement or of another agreement giving rise to such debt. 

Meaning that promise to grant the mortgage as a repayment of certain debt must be 

formulated in either a credit agreement or debt agreement.  

The credit agreement made between the customer and the bank is authorized 

by bank notary that provides a minimum credit limit that is being granted by the 

customer. That is the requirement that must be done with the issuance of credit 

agreement deed that legalized by notary between the costumer and the bank. The 

credit agreement provides legal protection or legal certainty for both the costumer and 

the bank, and legal certainty is one of the essential principles since everyone is given 

the freedom to agree on what and with whom in the law of agreement, where in this 

case is between customer and the bank. So, it can be said that the lawmaker gives 

such freedom to everyone to enter into an agreement. Even though there is no legal 

certainty in the law agreement itself, it doesn’t mean that legal certainty exist only in 
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the law agreement but also exists in law in general. Therefore, legal certainty must be 

an absolute part in legal order.   

Legal certainty in the law of agreement is expressed by the prevailing force as 

the law for both banking and the customer. The agreement that has been legalized by 

notary must be executed by each party since it is a legal deed or an authentic deed 

that categorized as a legal evidence for both parties. In this credit agreement, it 

requires the role of a third party which is notary. The role of a notary as a public 

official appointed by a minister or an appointed official is increasingly related to the 

increasing number of people entering into an agreement or engagement. 

Notary has a big role in creating a legal certainty and giving legal protection 

to the society, since notary has the authorization to create an authentic form of deed 

which capable of providing legal protection to the parties in an agreement. The legal 

certainty and legal protection are shown through an authentic deed that makes as a 

perfect evidence in the court. It is a perfect evidence because the authentic deed has 

three evidentiary powers: the outward proof power (uitwenduge bewijsracht), the 

formal proof power (formele bewijskracht) and the material proof power (materiele 

bewijskracht).6 According to Tan Thong Kie, the existence of notary is: 

 

 “...Cannot be separated from the needs of the people who need a reliable and 

trustworthy person whose signature and seal provides assurance and strong 

evidence, an impartial expert and an impartial advisor (onkreukbaar) or 

																																																								
6  G. H. S. Lumban Tobing, Peraturan Jabatan Notaris, cet. V, (Jakarta: Gelora Aksara Pratama, 1999), 
p. 55-59.  
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(unimpeachable), who shut up and make protective agreement in the days to 

come. If an advocate defends a person’s rights when a difficulty arises, a 

notary must endeavor to prevent such difficulties.”7 

 

Especially in the making of a credit agreement, notary has a big role to make 

an authentic deed in terms of the credit agreement. According to its characteristics, a 

deed made by notary is legally enforceable and have the strength to make a perfect 

evidence. Furthermore, a notary is obliged to explain to the parties that made up the 

credit agreement.  

it is stated under article 15 paragraph 1 of Law No. 2 of 2014 on amendment 

of Law no.30 of 2004 of Position of Notary; 

 

"Notary public is authorized to make an authentic deed of all deeds, 

agreements and statutes required by legislation and / or desired by interested 

parties to be declared in an authentic deed, guaranteeing the date of making 

the deed, preserving the deed, granting the copy, the copy and the quotation 

deeds, all of which during the making of such deeds are not also assigned or 

excluded to other officials or other persons as defined by law ". 

 

From the description above, the author is interested to know everything 

related to banking credit and the role of notary in credit agreement between banks and 

customers. Based on the description, the author is interested to perform internship 

																																																								
7 Tan Thong Kie, Studi Notariat & Serba-Serbi Praktek Notaris, cet. I, (Jakarta: Ichtiar Baru Van 
Hoeve, 2007), p. 449.  
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report writing with the title “INTERNSHIP REPORT AT NOTARY AND PPAT 

OFFICE OF MRS. IMA RANGGANIS SUDIANA, S.H. ON THE RELATIONSHIP 

BETWEEN NOTARY AND COMMERCIAL BANK IN REGARDS TO 

NOTARIAL DEED OF CREDIT AGREEMENT. Hence, in regards to perform this 

internship report writing, the author chose the notarial deed of credit agreement 

between Bank Y and Mr. X since the author also participate in the making of this 

credit agreement.  

 

1.2 Formulation of the Problems 

1. What are the process in the credit agreement by bank? What kind of terms 

or any document needed to be prepared by the individual client for the 

manufacturing process as well as the manufacture of credit agreement? 

2. How is the role of the notary in the process of making the credit 

agreement with Bank? 

 

1.3 Internship Purposes 

1. Adding to the experience of the world of work, especially in the field of 

notaries. 

2. To gain knowledge and insight about the duties, powers and 

responsibilities of the notary, especially in correlation with bank. 
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3. Meet the graduation requirement as a bachelor of laws. 

1.4 Internship Benefits 

1.4.1 Theoretical Benefits 

1) Train the ability to analyze based on jurisprudence, particularly the 

credit agreement. 

2) Train to think logically and systematically. 

1.4.2 Practical Benefits 

1) Knowing the field of work, in particular the duty and authority 

notary/ PPAT. 

2) Implementing the theory in real working practices. 

 

1.5 Systematic Writing 

Chapter I Introduction 

In this chapter, the author will explain the background of the internship, 

interns goal done, the benefits of the internship activities, and systematic 

report writing internship. 

 

Chapter II Theoretical Review 

In this chapter, there is a description of a collection of theories related to jobs 

directly and indirectly in the activities of internship. 
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Chapter III Profile of the notary office 

This chapter will explain the history of the office of the notary and PPAT, 

structure and working procedures, operations and business hours at the office 

of Notary and PPT. 

 

Chapter IV  Result and discussion 

This chapter will explain the formulation of the author adopted and answer 

discussion on the formulation of the problem 

 

Chapter V Conclusion and Recommendation 

In the last chapter, the author will give conclusion and suggestion that would 

be seen from the top known issues faced.  

  




