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Capital market is an activity in public offering and securities or stock trading 

of public companies. This is one of the financial institutions or container to seeking 

the funds for the company and alternative way of investment for the community. A 

company that intends to undertake a sell and purchase transaction of share through the 

capital market, such as a public offering of shares is required to fulfill the obligation 

to prepare the documents of registration statement that must be submitted to OJK. The 

documents will be made by the issuer and will be helped by capital market 

professions, such as underwriters, accountants, legal consultants, and notaries who are 

appointed by the issuer. In this research will be discussed further about the disclosure 

principle before and after the initial public offering of shares in capital market, and 

then explain what is the criteria of material information in order to public offering of 

shares. This is a descriptive analytical research that describes the facts and data about 

the disclosure principle and material information, which is exists in the company’s 

prospectus. This research uses a normative juridical approach by analyzing the 

problems based on the current law and regulations and related literature, which the 

data sourced from library research. The data that obtained through current law and 

regulations as well from literature study are collected and arranged in sequence, and 

then the next step is processing and analyzing the data. Before analyzed the data, at 

first the data is collected and qualified in accordance with the discussion group, and 

then drawn the conclusion by using deductive way so that is expected to answers the 

specified problems. The results of this research explains that the disclosure principle 

shall be written and shall be updated in the company’s prospectus, whereby the 

prospectus be created as a container of information about the company in connection 

with the public offering of shares in order for the other party to be interested and 

confidents to buy the securities. This disclosure principle is called continuing 

disclosure and must be submitted to OJK, announced to the public and became a 

public documents. After that, it has been regulated and clearly illustrated what is the 

information that categorized as a material information that should be promptly 

reported by the issuer to the public. 
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