
 

 

 

PREFACE 

 

 
By the grace and blessing of the Almighty God, the writer has 

completed the final paper entitled: “THE INFLUENCE OF RETURN ON 

ASSET, DEBT TO EQUITY AND FIRM SIZE TOWARDS TAX 

AVOIDANCE IN PROPERTY AND REAL ESTATE COMPANIES 

LISTED IN INDONESIA STOCK EXCHANGE”. 

This final paper is written as a partial fulfillment of the academic 

requirements to obtain the degree of Sarjana Akuntansi at Universitas Pelita 

Harapan Medan Campus, Faculty of Economic and Business. 

The writer would like to express his/her sincerest gratitude and 

appreciation to the following people for their valuable contributions in 

assisting and supporting the writer during the preparation of this final paper: 

1. Dr. (Hon). Jonathan L. Parapak, M. Eng. SC., as tha Rector of 

Universitas Pelita Harapan 

2. Mr. Arifin, SE, MM, MBA, CBV, CMA, as the Associate Dean 

of UPH Medan Campus 

3. Ms. Yenni, BA (Hons), SE, MM, MBA, as the Department Chair 

of UPH Medan Accounting Study Program 

4. Mr. Ciptawan, BA (Hons), MBA, MH, as the Final Advisor who 

has guided and given valuable instructions and guidance for the 

completion of this final paper 

5. All UPH Medan Campus lecturers who have passed down their 

knowledge from the first till the last semester during the entire 

study period at UPH Medan Campus 

6. All UPH Medan Campus administrative staff who have assisted 

in the writing of this final paper 

7. My beloved parents who provided the means for me to finish my 

study and at last prepare this final paper to obtain a Bachelor’s 

Degree in the Accounting Study Program 

8. My family and friends who have been a major source of support 

and guidance during the preparation of this final paper 

 

 

vii 



 



 

 

 

 

 

 

TABLE OF CONTENTS 

 
COVER PAGE 

TITLE PAGE 

DECLARATION OF AUTHENTICITY OF FINAL PAPER...........................ii 

APPROVAL PAGE OF FINAL PAPER ADVISOR ........................................ iii 

APPROVAL PAGE BY FINAL PAPER DEFENSE COMMITTEE ..............iv 

ABSTRACT ............................................................................................................ v 

ABSTRAK ...............................................................................................................vi 

PREFACE ............................................................................................................ vii 

TABLE OF CONTENTS ..................................................................................... ix 

LIST OF FIGURES ............................................................................................ xii 

LIST OF TABLES ............................................................................................. xiii 

LIST OF APPENDICES.....................................................................................xiv 

CHAPTER I INTRODUCTION 

1.1 Background of the Study .............................................................................. 1 

1.2 Problem Limitation ...................................................................................... 5 

1.3 Problem Formulation ................................................................................... 5 

1.4 Objective of the Research ............................................................................ 6 

1.5 Benefit of the Research ................................................................................ 6 

1.5.1 Theoretical Benefit ......................................................................... 6 

1.5.2 Practical Benefit ............................................................................. 7 

1.6 Systems of Writing ....................................................................................... 7 

CHAPTER II LITERATURE REVIEW AND HYPOTHESIS 

DEVELOPMENT 

2.1 Theoretical Background ............................................................................... 9 

2.1.1 Agency Theory ............................................................................... 9 

2.1.2 Trade Off Theory ......................................................................... 10 

2.1.3 Profitability Ratio ......................................................................... 11 

2.1.3.1 The Meaning of Profitability Ratio ................................ 11 

2.1.3.2 The Importance of Profitability Ratio ............................ 12 

2.1.3.3 Objectives and Benefits of Profitability Ratio ............... 13 

2.1.3.4 Types of Profitability Ratio ............................................ 14 

 

ix 



 

 

 

2.1.4 Leverage ....................................................................................... 17 

2.1.4.1 The Meaning of Leverage .............................................. 17 

2.1.4.2 The Importance of Leverage .......................................... 18 

2.1.4.3 Objective and Benefits of Leverage ............................... 18 

2.1.4.4 Indicator of Leverage Ratio ........................................... 19 

2.1.5 Firm Size ...................................................................................... 19 

2.1.5.1 The Importance of Firm Size ......................................... 20 

2.1.5.2 Indicator of Firm Size .................................................... 20 

2.1.6 Tax Avoidance ............................................................................. 21 

2.2 Previous Research ...................................................................................... 23 

2.3 Hypothesis Development ........................................................................... 25 

2.3.1 The Influence of ROA towards Tax Avoidance ............................ 25 

2.3.2 The Influence of DER towards Tax Avoidance ............................ 26 

2.3.3 The Influence of firm size towards Tax Avoidance ...................... 26 

2.3.4 The Influence of ROA, DER and firm size towards Tax Avoidance

  ...................................................................................................... 27 

2.4 Research Model .......................................................................................... 27 

2.5 Framework of Thinking ............................................................................. 28 

CHAPTER III RESEARCH METHODOLOGY 

3.1 Research Design ......................................................................................... 29 

3.2 Population and Sample ............................................................................... 29 

3.3 Data Collection Method ............................................................................. 30 

3.4 Operational Variable Definition and Variable Measurement ..................... 31 

3.5 Variable Measurement ............................................................................... 32 

3.6 Data Analysis Method ................................................................................ 32 

3.6.1 Descriptive Statistics .................................................................... 33 

3.6.2 Classic Assumption Test .............................................................. 33 

3.6.2.1 Normality Test ...................................................................  33 

3.6.2.2 Multicollinearity Test ........................................................  33 

3.6.2.3 Autocorrelation Test ..........................................................  34 

3.6.2.4 Heterocedasticity Test .......................................................  34 

3.6.3 Multiple Linear Regression .......................................................... 35 

x 



 

 

 

3.6.4 Hypotheses Testing ...................................................................... 36 

3.6.4.1 T Test ............................................................................... 36 

3.6.4.2 F Test ................................................................................ 36 

3.6.4.3 Coefficient of Determination (Adjusted R
2
) .................... 37 

CHAPTER IV DATA ANALYSIS AND DISCUSSION 

4.1 General Review of Research Object .......................................................... 38 

4.1.1 Property and Real Estate Companies ........................................... 38 

4.2 Data Analysis ............................................................................................. 46 

4.2.1 Descriptive Statistics .................................................................... 46 

4.2.2 Results of Data Quality Testing ................................................... 47 

4.2.2.1 Normality Test Before Transform .................................. 47 

4.2.2.2 Normality Test After Transform .................................... 51 

4.2.2.2 Multicollinearity Test ..................................................... 53 

4.2.2.3 Autocorrelation Test....................................................... 54 

4.2.2.4 Heteroscedasticity Test .................................................. 55 

4.2.3 Regression Analysis ..................................................................... 57 

4.2.4 Hypothesis Testing ............................................................................ 58 

4.2.4.1 Partial T Test .................................................................. 58 

4.2.4.2 Simultaneous F Test ....................................................... 60 

4.2.3.4   Coefficient of Determination (Adjusted R
2
) .................. 61 

4.3 Discussion .................................................................................................. 61 

4.3.1 The Influence of ROA towards Tax Avoidance ........................... 61 

4.3.2 The Influence of DER towards Tax Avoidance ............................ 62 

4.3.3 The Influence of Firm Size towards Tax Avoidance .................... 62 

CHAPTER V CONCLUSION 

5.1 Conclusion.................................................................................................. 64 

5.2 Implication ................................................................................................. 65 

BIBLIOGRAPHY ................................................................................................ 68 

 

 

 

 

 

 
xi 



LIST OF FIGURES 
 

 

 

 

 

Figure 2.1  Research Model ................................................................................... 25 

Figure 2.2   Framework of Thinking ...................................................................... 26 

Figure 4.1   Histogram Graph for Normality Test before Transform ..................... 49 

Figure 4.2   Normal P-Plot Graph for Normality Test before Transform ............... 49 

Figure 4.3   Histogram Graph for Normality Test after Transform ........................ 52 

Figure 4.4   Normal P-Plot Graph for Normality Test after Transform .................. 52 

Figure 4.5   Scatterplot Graph for Heteroscedasticity Test..................................... 56 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
xii 



LIST OF TABLES 
 

 

 

 

 

Table 1.1 Net Income After Tax, Total Equity, Total Asset, and Cash Tax Paid 
in Some Property and Real Estate Companies listed in IDX in 2013- 

2017 ....................................................................................................... 3 

Table 3.1 Table of Sample Criteria ..................................................................... 28 

Table 3.2 Variable Measurement ........................................................................ 30 

Table 4.1 Result of Descriptive Statistics............................................................ 46 

Table 4.2 Result of Normality Test before Transform Data One-Sample 

Kolmogorov-Smirnov Test.................................................................. 48 

Table 4.3 Eliminated Outliers Table ................................................................... 50 

Table 4.4 Result of Normality Test after Transform Data One-Sample 
Kolmogorov-Smirnov Test.................................................................. 51 

Table 4.5 Results of Multicollinearity Test ......................................................... 53 

Table 4.6 Results of Autocorrelation Test by using Durbin Watson ................... 54 

Table 4.7 Results of Autocorrelation Test by using Run Test ............................. 55 

Table 4.8 Results of Heteroscedasticity by using Park Test ................................ 56 

Table 4.9 Results of Multiple Linear Regression ................................................ 57 

Table 4.10  Result of T Test ................................................................................... 59 

Table 4.11  Result of F Test ................................................................................... 60 

Table 4.12  Coefficient of Determination (Adjusted R
2
)........................................ 61 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

xiii 



LIST OF APPENDICES 
 

 

 

 

 

APPENDIX A ................................................................................................ A-1 

APPENDIX B .................................................................................................B-1 

APPENDIX C .................................................................................................C-1 

APPENDIX D ................................................................................................ D-1 

APPENDIX E .................................................................................................E-1 

APPENDIX F ................................................................................................. F-1 

APPENDIX G ................................................................................................ G-1 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

xiv 


	aa248c64bb3e95759b21a3605646dd233fb5ce64207ec1d83f3fdebbc56d21b5.pdf
	aa248c64bb3e95759b21a3605646dd233fb5ce64207ec1d83f3fdebbc56d21b5.pdf
	aa248c64bb3e95759b21a3605646dd233fb5ce64207ec1d83f3fdebbc56d21b5.pdf
	aa248c64bb3e95759b21a3605646dd233fb5ce64207ec1d83f3fdebbc56d21b5.pdf
	aa248c64bb3e95759b21a3605646dd233fb5ce64207ec1d83f3fdebbc56d21b5.pdf

