CHAPTER |
INTRODUCTION

1.1 Background

Indonesia is located in a strategic position that is between Asian Continent
and Australian Continent, and between the Indian Ocean and the Pacific Ocean.!
The total area of Indonesia is around 7.81 million square kilometers.? According to
the Statistical Yearbook of Indonesia 2020, Indonesia has a total of 16,056 islands
which makes Indonesia one of the largest archipelago countries in the world.? Being
one of the largest archipelago countries in the world allows Indonesia to unite the
various straits and seas around it. Hence, Indonesia's position is said to be a
crossroads of international travel traffic since Asian countries, Australia and other
countries in the world will pass through Indonesian territory when conducting trade
activities.

The breadth of Indonesian sea area provides enormous marine potentials.
These are some marine potentials that are found in Indonesian sea which is divided
into four categories. First is the potential resources that can be renewed, resources
that have natural recovery capabilities like fishery (fish, shrimp, squid, etc.),

cultivation (brackish and marine), bio technology, and bio pharmacology. Second
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is the potential resources that cannot be renewed, resources that cannot be recovered
naturally and can be depleted in the form of mineral and mining materials such as
oil, natural gas, bauxite, tin, iron ore, sand, and others. Third is marine energy
potential, non-biological potential that can be used as a renewable or non-
conventional energy source such as ocean thermal energy conversion, salinity
difference energy conventions, tidal wave and current energy, and wind. Lastly is
the environmental services potential, the potential that exists in the sea itself, such
as tourism.* By looking at those potentials, it shows that Indonesia is very rich in
marine natural resources.

Indonesia's strategic location and its natural wealth have made Indonesia the
largest maritime kingdom in the past. It happened in the 7th century, the Srivijaya
Kingdom was the largest maritime kingdom in the archipelago.® International trade
activities passed through the Malacca Strait which made the Srivijaya Kingdom
linked to international trade routes from East Asia to West Asia and also Europe.
At that time, the King of Srivijaya was able to control the sea area and obtain wealth
through trade and customary laws of "compulsion to hoard goods". To maintain the
power of the Srivijaya kingdom, they established diplomatic relations with other
countries which as a result Srivijaya kingdom obtained support systems from other

kingdoms.®
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Afterward the glory of the Srivijaya kingdom ended and was replaced by the
emergence of the Majapahit kingdom in 1300 AD. The Majapahit Kingdom has the
privilege of being able to synergize the shipping tradition - river trade and agrarian
traditions with maritime potential. The Majapahit kingdom used persuasive
methods to control its territory.” The control of Srivijaya kingdom and the
Majapahit kingdom with its maritime territory was due to its strategic geographical
location and Indonesia's natural resources.®

After Indonesia's golden age during the Srivijaya and Majapahit kingdom
ended, no one really continued the struggle to become the global maritime axis
conscientiously. Even during the New Order era, President Soeharto was too
focused on land development programs, especially in the agricultural sector, which
was initiated by our first president, President Soekarno. President Soeharto spent
most of his time in agriculture mainly before 1984.° He tended to concentrate more
in the agricultural sector than the maritime sector.

Previously, President Susilo Bambang Yudhoyono launched the Master Plan
for the Acceleration and Expansion of Indonesia’s Economic Development
(MP3EI) in 2011.1° This Masterplan includes improving logistics and connectivity
throughout the archipelago, making Indonesia a global logistics center because it is

close to the new center of gravity of the global economy, and is designed to
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transforming Indonesia into a developed country by 2025. However, this
Masterplan has been criticized for failure because seven major projects have only
started during the second last term of President Susilo Bambang Yudhoyono. Then,
President Joko Widodo collected these ideas which were put together as part of the
vision of the Global Maritime Axis.

Due to lack of concentration in the maritime sector, Indonesia faces various
security threats in Indonesia’s sea. Currently, Bakamla Rl (Badan Keamanan Laut
Republik Indonesia) discloses that a lot of security threats in Indonesian sea have
occurred, namely in the form of territorial violations, armed piracy, accidents,
transnational organized crime, illegal fishing, terrorism, and invasions. Trans
organized crime is the most dangerous threat which includes smuggling, slavery,
drugs, and mineral and coal commaodities. The threat of illegal fishing also often
occurs in the sea of North Natuna because of its location which is included in the
South China Sea area.!! Furthermore, the government should prioritize the maritime
sector by taking the security threats more seriously to maintain the stability of
Indonesia’s maritime.

Then, in the first year of President Joko Widodo's administration, he had a
dream of transforming Indonesia into a global maritime axis again since the country
had neglected the sea for a long time, even though Indonesia’s national identity is
actually the global maritime axis. Furthermore, Indonesia is the world's largest

archipelago country which located in the center of the world's economic and
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political gravity, as well as the fulcrum of two oceans, the Pacific and the Indian,
with lots of marine potentials.? Consequently, President Joko Widodo conveyed
the maritime axis doctrine known as the Global Maritime Axis to the leaders of East
Asia and several powerhouse countries during the East Asia Summit meeting in
Nay Pyi Taw, Myanmar on Thursday, November 13, 2014. Jokowi said it was the
right time for Indonesia to start becoming a global maritime axis because Indonesia
was at the center of the geographic, economic, and political changes sweeping the
world. By making Indonesia as a global maritime axis, Indonesia can open up more
opportunities for regional development and international cooperation for the
prosperity of the people.?3

With the announcement of the global maritime axis concept by President Joko
Widodo to high-ranking state officials and big countries out there, this shows the
government's seriousness in realizing this vision. Currently, President Joko Widodo
is starting to prepare various policies. Several policies have also been made to turn
Indonesia back into the Global Maritime Axis. President Joko Widodo wishes to
revive Indonesia's memories that used to be victorious in the maritime sector. In
addition, there are plenty attainments that Indonesia can obtain from this policy.
Therefore, this thesis will show the main reasons for Indonesia's decision to make
the Global Maritime Axis policy and explain further about the policies taken by

Indonesia to realize Indonesia as a Global Maritime AXis.
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1.2 Research Question
Given the data presented in the background, these are my research questions:
1.  Why does Indonesia decide to declare the Global Maritime Axis policy?
2. What are Indonesia’s policies to become the Global Maritime Axis

during the administration of President Joko Widodo?

1.3 Research Objective

The objective of this thesis is to clarify the main reasons for Indonesia to
declare the Global Maritime Axis policy. Furthermore, the research will identify
and explain the policies made by the Indonesian government to become the Global
Maritime Axis during the administration of President Joko Widodo. With that, this
thesis will reveal the continuation of the global maritime axis policies as well as its

current progress in the field.

1.4 Research Significance

This thesis will present the policies made by the Indonesian government to
become a global maritime axis. The results of this thesis are expected to provide
knowledge about the policies made by the Indonesian government to become the
global maritime axis and describes its policies in detail. Hopefully, this thesis can
bring good impacts to the international relations scopes and can be useful for the
readers. From this thesis, the readers can increase their knowledges about the
ongoing global maritime axis. In addition, | hope the readers can understand the

policies made by the Indonesian government to become a global maritime axis.



1.5 Structure of Thesis

The first chapter which is the introduction of this thesis will discuss about the
background of the topic, the research question that will be answered followed by
the research objectives and the significance of the research.

The second chapter which is the theoretical framework consist of two parts,
namely literature review and theories/concepts. Both literature review and
theories/concepts will form the basis of this thesis analysis.

The third chapter which is the methodology will explain the method that will
be used in this thesis. This chapter consist of research approach, research method
data collection technique and data analysis technique

The fourth chapter which is the analysis, is the main things in the research.
This chapter will answer the research question based on the theoretical framework.

The fifth chapter which is the conclusion will summarize all the research. This

chapter will provide an overall summary and highlight the main points of this thesis.
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