TABLE OF CONTENTS

Page

ORIGINALITY STATEMENT OF THE THESIS ... 1
THESIS SUPERVISOR’S APPROVAL ...ttt i
THESIS EXAMINATION COMMITTEE ..ot e v
FINAL ASSIGNMENT STATEMENT AND UPLOAD AGREEMENT ........ccocoovvvniennnn. \%
A B ST RA T e e et e e e e nae e araeeanes VI
ACKNOWLEDGEMENT ...ttt e e e e e e annne e VI
TABLE OF CONTENTS ....cooiiitevasiitiiiesasesuessesessessassibiinss e essessesessesiobessessessasessessesessens VI
LIST OF TABLES ... [EERT o T 00N, S0 DO A . ........................... XI
LIST OF FIGURES| JRMEEREN .......... . sty v oo ve s O N - ceeevveeeinennns Xl
CHAPTER .. ASRNEON, ............................... S, ................. 1
INTRODUGCTION ... iteiititesieraanessessterseesueseesesseeessesianessassssessesssssssessianssessassnsessassshessesseseasens 1
1.1 Backgr@UnGSRasy .. NCUNRmm_ .............. A W R ... 1
1.1.1 Background of The Processed Food Industry in INdonesia............c.ccoceoeviieeenenns .. 1
1.1.2 Profitability ........ R ............ . ... N N 3
1.1.3 WorkingiCapital .. SEEw. . .......... S0 Sa— ... B0 4
1.1.4 SAIES GIOWLN ...t s ittt et e st et e teenee e dnana et nneeanaaneeeneennees 4
1.1.5 DD 10 EQUILY ...c.veviiiiiieiieiie ekttt 4
1.1.6 Operating EffICIENCY RALIO cwvervadiie ittt eie s i iiiiinssss st aesaesseesieesneasnesseesseensessens 4

1.2 Problem Identification and -Statement of Problem ... o i 4
1.2.1 Problem THeRtHICAtION i ... ... o iivres s casstreenns s vt ssaansanssanssnsnsssssensesseesseesseseesses 4
1.2.2 Statement PrOBIEM . .. i s e it ettt abb ettt nes 5

1.3 RESEAICN ODEJECHIVES. ...t ittt et e ettt e it e stteastee et e e s aaaakbe e seesteeebeessseabeeabeeeseesseeanseenseeas 5
1.4 SIgNITICANT OF STUAY ...ocveiiiice e 6
1.5 Scope and Limitation of the STUAY ... 6
1.6 Outling of the RESEAICH .......ccviiiee e 7
(O o 1 el I G | RS UPRPRRPSRTRN 9
LITERATURE REVIEW ...ttt 9
2.1 Grand Theory: Profitability ..........ccooiiiiice e 9
2.2 RESEAICH VariabIes .......ccuviiiiiie i s 12



2.2.1Working Capital (WEC) ....c.eiieeeee et e 12

2.2.2 SalES GrOWEN (SG) ..ot o 12
2.2.3 Debt t0 EQUILY (LEVEIAgER) ...cvveiveereeieieeite st teeste ettt 12
2.2.4 Operating Efficiency Ratio (OER) ........cccccoeiieiiiie e 13
2.3 PreVioUS RESEAICH ......oviiiiiieiieie ettt sttt st re e 13
2.4 TheoretiCal FramEWOIK..........coueiiiiiiieie ettt ee e 15
2.5 HYPOUNESIS ...ttt et e e s be e beentenra e neene e reente e 16
(O o 1 el I G | T SRS 17
METHODOLOGY ....oiiiiiitieeaiieeeiteeasseesaasaaeansasessasessssssansasssnsessiiansesssseesssessssseesnsseeanseeennns 17
3.1 RESLAICH FIamMEWOIK ....veiueiveeseesienieiuessessisseasassssnnnnsessessessessssseshnanssssnsiesseseessessensensensennens 17
3.2 Panel Data REQGIESSION .....ccueiveeveeieieieiteeeie e ste e e eesteeee s vbaanaansannasnsessaasbeereesseeneesseesrens 19
3.3 Sample and POPUIATION SIZE ....iu....c..oiviieiiiiiieiieieeee et sbe bt e sn e 19
3.4 Operationalization of Research Variables ...........cu i 21
3.5 DESCIPLIVE STALISTICS ..eeuvieiiitieiieeiie ettt ittt ste et e saeas e e reenteeneesaeareebesneenneas 23
3.6 The Test for Determining the Regression Model to Be Used Chow Test and Hausman
Test....... LA . ........ G ............... (S B .......... BT 24
3.6.1 BNOVLTES............ .. ... (S S ... BSe<S0 24
3.6.2 HAUSMAN TEST ...ttt cne e sna et e anne s be e sk e nteeeneeenee fanaanbaeeseeannt seeeenes 24
3.6.3 REQIeSSION MOUEIS.......cueeiee e ettt eestesaesties et e et ste e e s abbeanseasaeaneannesseense e 25
3.7 Classical ASSUMPLION TESE .....ciureuriiueeissaiteeiessaeseassesnasinnssseeseessasatasssssssessessssseesesseessens 25
3.7.1 Normality Test .2 st o . B - s T/ chreenasbaaale e ceeenveeaes o 26
3.7.2 MU COINNEAIITY TS e v cvveasaissies e eesnssseese sssenseannnnsanssaanasanessseessessenssennee oen 26
3.7.3 HeteroskedastiCity EXAMINAtION . vvvuw.iiiiive e sihitrieenneaneassassaneeseessesiessessesesseesees ses 26
3.7.4 AULOCOITEIATION TS ittt itieiteeteaie e et s e b basmie st e e eete e beeneesaeeeeeneesbe e e e 27
3.8 SIGNITICANT LEVEL ...t bbb 27
CHAPTER IV .ttt ettt ettt et e b bt ne e 28
RESULTS AND DISCUSSION......c.ociiiiiitiitiieit ettt a e sae e e 28
4.1 Descriptive StatisticsS RESUIT.........ooveiieece e 28
4.2 Panel Data Regression RESUIL...........c.cooviiiiiiiee e 30
4.3 ChOW TESE RESUIL ...t 32
4.4 Hausman TeSt RESUIL.......c..o i 33



4.5 Normality TeSt RESUIL........cooiiiiii s 33

4.6 Multicollinearity TeSt RESUIL.........ccuiiiiiieiei s 34
4.7 HeteroscedastiCity TeSt RESUIL........ccecouiiieiiee e 35
4.8 Autocorrelation TeSt RESUIT..........ccoiiiiiiiee e 36
e D [T o1 1] (o] o USROS 38
CHAPTER V ottt bbb ne bttt ens 40
CONCLUSION AND RECOMMENDATION .....coviiiiiiisiiieiesie e 40
5. LCONCIUSTON .. et h ke ke R SRR ettt n ettt nee s 40

5.2Suggestion ............. g : o Al 41

REFERENCE .... N . , N 42



LIST OF TABLES

Page
Table 2.1 Summary of Previous Relevant Research on Profitability.............c.cccooeviinenen. 13
Table 3.2 ReSearch COMPANIES ........ccuviieiieieiiese e ae e sre e e e aesneesneas 20
Table 3.3 Dependent Variable Definitions and References .........ccccoccvvvvveiieninneeneniennn, 21
Table 3.4 Independent Variable Definitions and References..........cccoovvvevenienieneniennnn, 22
Table 4.1 Descriptive StatiStiCS RESUIL...........ccviiieiiie e 28
Table 4.2 Panel data regression reSUlL .........coceeieereciciiccecc et 30
Table 4.3 Chow Test RESUIT TADIE ..........oiiiiiiieiie e b drr e ee e ee e e 32
Table 4.4 Hausman TeSt RESUIT........c.eiiiiieie et ste et e snee e 32
Table 4.5 Normality TESE RESUIL .............ccveieiieieee e esar e et e b s e S steeee e nneas 33
Table 4.6 Multicollinearity TESt RESUIL..............coveiiiieieeideaieieeste st ne i ee e 34
Table 4.7 HeteroscedastiCity TeSt RESUIT ...............ooo it 35
Table 4.8 AUtoCOrrelation tESt FESUIL ..............ooie it s 36

Xl



LIST OF FIGURES

Page
Figure 1.1 Average Consumption Per Capita...........cccevverieiieiieieiie e seese e ene e 1
Figure 2.2 Theoretical FrameWOIK ..........c.coiveieiieieeiesee e 15
Figure 3.1 ReSEarch FrameWOIK..........c.ciuiieiiieieie st 17

Xl





